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1 . A transponder-reader payment system comprisiag: 

a. a Radio Frequency Identification (RFID) reader operable to provide a radio 
frequency (RF) interrogation signal for powering a transponder system, receiving a 
transponder system RF signal, arid communicating a transponder system accoimt data related 
to said transponder system RF signal to a merchant system, said RFID reader including, 

i. a first interrogator for providing a first RF interrogation signal; 

ii. a RFID authentication circuit in communication with said interrogator; 

iii. a RFID database, in communication with said RFID authentication 
circuit, said database operable to store at least one of a RFID reader identifying data, a 
transponder system decryption security key, a RFID reader and encryption security key and a 
transponder authentication key; 

iv. at least one of a serial interface and a universal serial bus (USB) 

interface; and 

V. a RFID protocol/sequence controller in communication with at least 
one of said first interrogator, said RFID authentication circuit, said RFID database, and said 
USB interface, said RFID protocol/sequence controller configured to facilitate control of the 
order of operation of said interrogator, said RFID authentication circuit, said RFID database, 
and said USB interface. 

2. A system according to claim 1 further comprising: 

a. a transponder system operable to receive said first RF interrogation signal, 
authenticate said first RF interrogation signal, and transmit said transponder system account 
data, said transponder system coirqjrising: 

i. a first transponder responsive to said RF interrogation signal; 
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it. a first transponder system anteima configured to receive said first RF 
interrogation signal; 

iii a second transponder responsive to a second RF interrogation signal, 
said first RF interrogation signal different from said second RF interrogation signal; 

iv. a second transponder system anteima configured to receive said second 
RF interrogation system; 

V. a transponder system authentication circuit in conmmnication with at 
least one of said first transponder and said second transponder; and 

vi. a transponder system database in communication with said transponder 
system authentication circuit 

3. A system according to claim 2^ wherein said transponder system fijrther includes: 
a a transponder system USB interface; and 

b. a transponder system protocol/sequence controller in communication with at 
least one of said first transponder, said second transponder, said transponder system USB 
interface, said transponder system authentication circuit, and said transponder system 
database, said transponder system protocol/sequence controller configured to control the 
order of operation of said first transponder, said second transponder, said transponder system 
authentication circuit, said transponder system database, and said transponder system USB 
interface. 

4. A system according to claim 1 , wherein said RFID reader further includes: 

a. a second interrogator, said second interrogator operable to send a second RF 
interrogation signal; and 

b. a RFID communications interface configured to communicate with a merchant 
system, said communications interface operable to provide said transponder system account 
data 
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5. A system according to claim 4, wherein said RFID reader further inchxdes a first 
antenna in communication with said first interrogator and a second antenna in conamunication 
with said second interrogator, wherein said first antenna is operable to provide said first RF 
interrogation signal to said first transponder and said second interrogator is operable to 
provide said second RF interrogation signal to said second transponder. 

6. A system according to claim 1 , wherein said RFID database is operable to store a 
transponder system personal identification number (PIN). 

7. A system according to claim 5, wherein said RFID reader further comprises at least 
one of a RFID internal antenna, and a RFID external antenna, said RFID internal antenna and 
said RFID external antemia configured to provide at least one of said first RF interrogation 
signal and said second RF interrogation signal. 

8. A system according to claim 3, wherein said transponder system protocol/sequence 
controller is responsive to at least one of said first RF interrogation signal and said second RF 
interrogation signal, said transponder protocol/sequence controller controlling the sequence 
of operation at least one of said transponder system authentication circuit, said transponder 
system database, and said transponder system USB interface in response to at least one of 
said first RF interrogation signal and said second RF interrogation signal. 

9. A system according to claim 3, wherein said transponder system protocol/sequence 
controller is configured to activate said transponder system authentication circuit in response 
to said first RF interrogation signal, said transponder system authenticating circuit configured 
to provide an encrypted RF interrogation signal, said transponder system authentication 
circuit configured to provide said encrypted RF interrogation signal to said first transponder 
for providing to said RFID reader. 

10. A system according to claim 9, wherein said RFID reader is configured to receive said 
encrypted RF interrogation signal, said transponder system protocol/sequence controller 
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activating said transponder system authentication circuit in response to said encrypted RF 
interrogation signal. 

11. A system according to claim 1 0, wherein said RFID database is configured to provide 
a transponder system decryption key to said RFID authentication circuit in response to said 
encrypted RF interrogation signal, said transponder system decryption key for use in 
decrypting said encrypted RF interrogation signal, providing a decrypted RF interrogation 
signal, said transponder system decryption key provided to said RFID reader based on an 
unique transponder identification code. 

12. A system according to claim 1 1 , wherein said RFID authentication circuit is 
configured to compare said decrypted RF interrogation signal and said RF interrogation 
signal to determine whether a match exists. 

13. A system according to claim ! 2, wherein said RFID protocol/sequence controller is 
configured to activate at least one of said USB interface and said RFID communication 
interface where said RFID authentication circuit matches said decrypted RF interrogation 
signal and said RF interrogation signal. 

14. A system according to claim 13, wherein said transponder system protocol/sequence 
controller activates said transponder system authentication circuit in response to at least one 
of said first RF interrogation signal and said second RF interrogation signal. 

15. A claim according to claim 14, wherein said transponder system authentication circuit 
is configured to provide a transponder authentication code to at least one of said first 
transponder and said second transponder for providing to said RFID reader. 

16. A system according to claim 15, wherein said RFID reader is configured to receive 
said transponder autiientication code, said RFID protocol/^sequence controller activating said 
RFID authentication circuit in response to said transponder authentication code, said RFID 
authentication circuit configure to aicrypt said transponder authentication code. 
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17. A system according to claim 1 6, wherein said RFID reader is configured to provide 
said encrypted authentication code to said transponder system. 

18. A system according to claim 17, wherein said transponder system database is operable 
to store at least one of a transponder system identification data, a RFID reader decryption 
security key, and a transponder system account data. 

19. A system according to claim 1 8, wherein said transponder system database is 
configured to provide said RFID reader decryption security key to said transponder system 
authentication circuit in response to said encrs^ted authentication code, said RFID reader 
decryption key for use in decrypting said encrypted transponder authentication code and 
providing a decrypted transponder authentication code. 

20. A system according to claim 19, wherein said transponder system authentication 
circuit is configured to compare said decrypted transponder authentication code and said 
transponder authentication code to determine if a match exists. 

21 . A system according to claim 20, wherein said account data is in magnetic stripe 
format. 

22. A system according to claim 2 1 , wherein said transponder system transaction account 
data is pre-encrypted. 

23. A system according to claim 22, wherein said transponder system database is 

- configured to provide said pre-encrypted transponder system account data to said RFID 
reader where said transponder system authentication circuit matches said decrypted 
transponder authentication code and said transponder authentication code. 

24. A system according to claim 23, wherein said RFID communications interface is 
configured to provide said transponder system PIN and said pre-encrypted transponder 
system account data where said transponder authentication code matches said decrypted 
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transponder authentication code, and said decrypted RP interrogation signal matches said RF 
interrogation signal. 

25. A system according to claim 24, wherein said transponder system further coinprises a 
switch, said switch operable to enable or disable operation of said transponder system. 

26. A system according to claim 25, wherein said switch is configured to place the 
transponder system in at least one of a selectivity mode and an inclusivity mode. 

27. A system according to claim 25, wherein said switch is mechanical. 

28. A system according to claim 25, wherein said switch is configured to respond to a 
logic circuit. 

29. A system according to claim 2, wherein said transponder system finrflier includes an 
internal power source. 

30. A system according to claim 29, wherein said switch is in communication with said 
internal power source, said switch responsive to said internal power source. 

31. A system according to claim 29, wherein said transponder system further includes a 
biometric circuit, said biometric circuit in communication with said internal power source. 

32. A system according to claim 25, wherein said switch is a biometric circuit, said 
biometric circuit operable to enable or disenable operation of said transponder system. 

33. A system accordiug to claim 32, wherein said biometric circuit is configured to place 
said transponder system in one of a selectivity mode and an inclusivity mode. 

34. A system according to claim 7, wherein said RFID reader includes a RFID PIN 
keypad, said RFID PIN keypad configured to receive said transponder PIN, said RFID reader 
configured to compare said transponder PIN to said received transponder PIN, said RFID 
reader operable to provide at least one of said received transponder PIN, said transponder 
PIN, or a verification of said received transponder PIN, verification of received transponder 
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PIN provided where said RFID reader matches said transponder PIN to said received 
transponder PIN. 

35. A system according to claim 7, wherein said RFID reader is configured to provide 
said transponder PIN to a payment authorization center for verification of said transponder 
PIN. 

36. A system according to claim 34, wherein said merchant system includes a merchant 
system PIN keypad, said merchant system PIN keypad configured to receive said transponder 
PIN fi-om said merchant system PIN keypad, said merchant system configured to provide said 
transponder PIN to said payment authorization center for verification. 

37. A system according to claim 31, wherein said biometric drcuit is configured to 
provide a biometric data verification response, said biometric circuit configured to provide 
said biometric data verification response to at least one of said RFID reader and said 
merchant system, wherein said biometric data verification response is an identification 
verification data. 

38. A system according to claim 3, JSirther coirrprising a personalization system operable 
to initialize at least one of said transponder system and said RFID reader to transponder- 
reader payment system parameters. 

39. A system according to claim 38, wherein said personalization system is in 
communication with said transponder system using at least one of a USB connector and RF 
communications . 

40. A system according to claim 39, wherein said personalization system is in electrical 
communications with said RFID reader. 

41 . A system according to claim 40, wherein said personalization system is operable to 
populate at least one of said RFID reader identifying data, transponder system decryption 
security key, RFID encryption security key, and transponder PIN on said RFID database. 

46 

SUBSTITUTE SHEET (RULE 26) 



wo 03/007623 



PCT/US02/21903 



42. A system according to claim 41 , wherein said personalization system is operable to 
populate at least one of said transponder system identification data, a RFID reader decryption 
security key, a transponder encryption authentication security key, a transponder system 
transactional account data, and a transponder system authentication security key onto said - 
transponder system database. 

43. A system according to claim 2, wherein said RFID reader is operable to initialize said 
transponder. 

44. A system according to claim 2, wherein said RFID reader is in RF communication 
with said transponder system, said RFID reader operable to populate at least one of said 
transponder system identification data, a RFID reader decryption security key, a transponder 
system transactional account data onto said transponder system databa§e. 

45. A transponder-reader payment system including a transponder system operable to 
receive a first RF interrogation signal, and authenticate said first RF interrogation signal, said 
transponder system comprising: 

a a first transponder responsive to said first RF interrogation signal; 

b. a second transponder responsive to a second RF interrogation signal, 
said first RF interrogation signal different from said second RF interrogation signal; 

c. a first transponder system antenna configured to receive said first RF 
interrogation signal; and 

d. a second transponder system antenna configm'ed to receive said second 
RF interrogation signal. 

46. A system according to claim 45, wherein said transponder system further includes at 
least one of a transponder system USB interface, transponder system authentication circuit, 
and a transponder system serial interface. 

47. A transponder-reader payment system comprising: 
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a, a RFID reader operable to provide a RP interrogation signal for powering a 
transponder system, receiving a transponder system RF signal, and communicating a 
transponder system account data related to said transponder system RF signal to a merchant 
system, said RFID reader including: 

i a first RFID reader antenna in communication with a first interrogator 
for providing a first RF interrogation signal; and 

ii. a second RFID reader antenna in communication with a second 
interrogator, for providing a second RF interrogation signal; 

b. a transponder system operable to receive at least one of said first and second 
RF interrogation signal, authenticate said received interrogation signal, and transmit a 
transponder system account data, said transponder system comprising: 

i. a first transponder antenna in communication with a first transponder, 
said first transponder responsive to said first RF interrogation signal; and 

ii a second transponder antemia in conomunication with a second 
transponder, said second transponder responsive to said second RF interrogation signal. 

48. A system according to claim 47, wherein said RFID reader includes at least one of a a 
RFID reader authentication circuit, a RFID reader serial interface and a RFID reader USB 
interface, and said transponder system includes at least one of a transponder system USB 
interface, transponder system authentication circuit, and a transponder system serial interface. 

49. A method of transponder-reader payment comprising the steps of: 

a providing a transponder system,, the transponder system responsive to a 
plurality of interrogation signals, the transponder system storing at least one of an account 
data, an account name, and account expiration date, the transponder system including at least 
a first transponder responsive to a first interrogation signal and a second transponder 
responsive to a second iaterrogation signal; and 
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b. providing a RFED reader, said reader configured to provide at least one of the 
interrogation signals. 

50. A method according to claim 49, fiirfher conprising the steps of: 
a encrypting the transponder system account data; 

b. initializing the transponder system; 

c. initializing the RFID reader; 

d. mutually authenticating the RFID reader and the transponder system; 

e. providing the encrypted account data ftom the transponder system to the RFID 

reader; 

f. decrypting the encrypted account data; and 

g. providing the decrypted account data to a merchant system. 

51. A method according to claim 50, wherein mutual authenticating includes the RFID 
reader authenticating the transponder system, and the transponder system authenticating the 
RFID reader. 

52. A method according to claim 5 1 , wherein mutual authentication includes: 

a providing an interrogation signal from the RFID reader to the transponder 

system; 

b. encrypting the interrogation signal at the transponder system to form an 
encrjTpted authentication interrogation signal; 

c. providing the encrypted authentication interrogation signal to the RFID reader; 

d. decrypting the encrypted authentication interrogation signal at the RFID 
reader, decrypting including using a transponder system deo^ption security key; 

e. matching the interrogation signal to the decrypted interrogation signal; 
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f. providing an authorization code from the transponder system to the RFID 

reader; 

g. encrypting the authorization code at the RFID reader to form an encrypted 
authorization code; 

h. providing the encrypted authorization code to the transponder system; 

i. decrypting the encrypted authorization code at the transponder system, 
decrypting including using a RPID reader decryption security key; and 

j. matching the authorization code to the decr3pted authorization code. 

53. A method according to 52, where initializing the transponder system includes 
populating at least one of a transponder system identification data, a RFID reader decryption 
security key, a transponder system transactional data, and an encrypted transponder PIN onto 
a transponder system database. 

54. A method according to claim 53, wherein initializing the RFID reader includes 
populating at lease one of a transponder system identification data, a RFID reader decryption 
security key, a transponder system transactional data, and an encrypted transponder PIN onto 
a transponder system database. 

55. A method according to claim 49, wherein initializing the RFID reader includes 
populating at least one of a RFID reader identifying data, a transponder system decryption 
secnrity key, a RFID encryption security key, and a transponder PIN onto a RFID database 
using a USB interface. 

56. A method according to claim 53, wherein initializing the transponder system includes 
populating at least one of a transponder system identifying data, a RFID reader decryption 
security key, and a transponder system transaction data using a USB interface. 

57. A method according to claim 49, wherein initialing the transponder system, includes 
initializing said transponder system using a RFID reader. 
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58. A method according to claim 54, including using a switch to enable the transponder 
system, the switch consisting of at least one of a mechanical switch, a logic switch, and a 
biometric switch. 

59. A method according to claim 58, including providing a secondary identification in 
response to a request from a merchant system. 
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SYSTEM AND METHOD FOlR PAYMENT USING RADIO FREQUENCY 
IDENTIFICATION IN CONTACT ANQ CONTACTLESS TRANSACTIONS 



Field of Invention 

5 This invention generally relates to a system and method for completing a 

transaction, and more particularly, to completing a finanaal transaction using Radio 
Frequency Identification (RFID) in contact and contactless transactions. 

Background of the Invention 

10 Like barcode and vGice data entry, RFID is a contactless infomnation 

acquisition technology. RFID systems are wireless, and are usually extremely 
effective in hostile environments where conventional acquisition methods fail. RFID 
has established itself in a wide range of markets, such as, for exarrple, the high- 
speed reading of railway containers, tracking moving objects such as livestock or 

15 automobiles, and retail inventory applications. As such, RFID -technology has 
becortie a primary focus in automated data collection, identification and analysis 
. systems worldwide. 

Of late, companies are increasingly embodying RFID data acquisition 
technology in a fob or tag for use in completing financial transactions. A typical fob 
' 20 includes a transponder and is ordinaril/ a self-contained device which may be 
contained on any portable fonn factor. In some instances, a battery may be 
included with the fob to power the transponder. In which case the intemal drcuitry 
of the fob (including the transponder) may draw its operating power from the battery 
power source. Alternatively, the fob may exist Independent of an Intemal power 

25 source. In this instance the Intemal circuitry of the fob (Including the transponder) 
may gain its operating power directly from an RF Interrogation signal. U.S. Paterit 
No. 5,053.774 issued to Schuerinann describes a typical transponder RF 
interrogation system which may be found In the prior art. The Schuermann patent 
describes in general the powering technology surrounding conventional transponder 

30 stnjctures. U.S. Patent No. 4,739,328 discusses a method by which a conventional 
transponder may respond to a RF Interrogation signal. Other typical modulation 
techniques which may be used Include, for example, ISO/IEC 14443 and the like. 
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• In the conventional fob powering techrtoldgies used, the fob is typically 
activated upon presenting the fob in an interrogation signal. In this regard, the fob 
may be actuated irrespective of whether the user , desires such activation. 
Inadvertent presentation of the fob may result in Initiation and completion of an 
6 unwanted transaction. Thus, a fob system is needed which allows the fob user to 
control activation of the fob to limit transactions being undesirably completed. 

One of the more visible uses of the RFID technology is found in the 
introducUon of Exxon/Mobil's Speedpass® and Shell's EasyPay® products. These 
products use transponders placed in a fob or tag which enables automatic 

10 identification of the user when the fob is presented at a Point of Sale (POS) device. 
Fob identification data is typically passed to a third party server database, vihere the 
identification data is referenced to a customer (e.g., user) credit or debit account. In 
an exemplary processing method, the server seeks authorization for the transaction 
by passing the transaction and account data to an authorizing entity. Once 

15 authorization is received by the server, dearance is sent to the point of sale device 
for completion of the transaction. In this way, the conventional transaction 
processing method involves an indirect path which causes undup overhead due to 
the use of the third-party server. 

A need exists for a transaction authorization system which alidws Fob 

20 transactions to be authorized while eliminating the cost associated with using third- 
party servers. 

In addition, conventional fobs are limited in that they must be used In 
proximity to the Point of Sale device. That Is, for fob acth^atlon. convientionai fobs 
must be positioned within the area of transmission cast by the RF interfogatloft 
25 signal. More particularly, convenfional fobs afd not affective for use In situdUons 
where the user wishes to conduct a transaction at a point of Interaction such as a 
computer interface. 

Therefore, a need exists for a fob embodying RFjD acquisition technology, 
which Is capable of use at a point of sale djSvlCB and which Is additionally capable of 
30 facilitating triansactlohs via a computer Interfoce connected to a network (e.g., tKe 
internet). 

Existing transponder-reader payment systems are also limited In that the 
conventional fob used in the systems Is only responsh^ to one IntenogaOon signal. 
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Thus, where multiple interrogation signals are used, the fob Is only responsive to the 
Interrogation signal to which It is configured. If the RFID reader of the system 
pro\Ades only an Interrogation signal to which the fob is incompatible, th6 fob will not 
be properly activated. 

5 Therefore, a need exists for a fob which is responsive to more than one 
interrogation signal. 

Sumniarv of the Invention 

Described herein is a system and method for using RFID technology to 

10 initiate and complete financial transactions. The transponder-reader payment 
system described herein may include a RFID reader operable to provide a RF 
/ interrogation signal for powering, a transponder system, receiving a transponder 
system RF signal, and providing transponder system account data relative to the 
transponder system RF signal. The transponder-reader payment system may 

15 include a RFID protocol/sequence controller in electrical communication with one or 
more interrogators for providing an inten-ogatlon signal to a transponder, a RFID 
authentication circuit for authenticating the signal received firom the transponder, a 
serial or parallel interface for interfadng with a point of interaction device, and an 
USB or serial interface for use in personalizing the RFID reader and/or the 

20 transponder. The transponder-reader payment system may further include a fob 
including one or more transponders {e.g., modules) responsive to the interrogation 
signal and for providing an authentication signal for verifying that the transponder 
and/or the RFID reader are authorized to operate within the transponder-reader 
paynfient system. In this way, the transponder may be resportelve to multiple 

25 Interrogation signals provided at different fi-equehdes. Further, the transponder irey 
include a USB or serial Interface for use with a computer netvvorl( or with the f^lD 
reader. 

The RFID system and method according to the present invention may include 
S RFID-ready terminal and a transponder which may be embodied in a fob, tag, card 
30 or any other form factor (e.g.,wrishi«tch,keychain, cell phone, etc.), which may bfe 
capable of being presented for intenogation. In that regard, although the 
transponder is described herein as embodied in a fob, the invention is not so limited. 
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The system may further include a RFID reader configured to send a standing 
RFID recognition signal which may be transmitted from the RFID reader via radio 
frequency (or electromagnetic) propagation. The fob may be placed within proximity 
to the RFID reader such that the RFID signal may inten-ogate the fob and initiaiize 
5 fob Identification procedures. 

In one exemplary embodiment, as a part of the identification prbcess« tiie fob 
and the RFID reader may engage in mutual authentication. The RFID reader may 
identify the fob as including an authorized system transponder for receiving 
encrypted information and storing the infdnnation on the fob memory. Similariy, the 

10 fob, upon interrogation by the RFID reader, may identify the RFID reader as 
authorized to receive the encrypted and stored information. Where the RFID reader 
and the fob successfully mutually authenticate, the fob may transmit to the RFID 
reader certain infomnation identifying, the transaction account or accounts to which 
the fob is associated. The RFID reader may receive the information arid forward the 

15 infomnation to facilitate the completion of a transaction. In one exemplary 
embodiment, the RFiD reader may forward the infomnation to a point of intersiction 
device (e.g., POS or computer interface) for transaction corrpletion. The mutual 
authorization process disclosed herein aids in ensuring fob transponder-reader 
payment system security. 

20 In another exemplary enribodiment, the fob according to the present 

invention, includes means for completing transactions via a computer interface. The 
fob may be connected to the computer using a USB or serial interface fob account 
irifonration may be transfen-ed to the coniputer for use in completing a transaction 
viia a networic (e.g., the Internet). 

25 These features and other advantages of the system and niethod, as well as 

the structure and operation of various exemplary embodiments of the system and 
method, are described below. 

Brief Description of the Drawings 
30 the accompanying drawings, wherein like numerals depict like elerirtents, 

illustrate ©cemplary embodiments of the present invention, and together with the 
description, serve to explain the principles of the invention, in the drawings: 
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FIG. 1A illustrates an exemplary RFID-bas6d s^tem in accordance with the 
present invention, wherein exemplary, components used for fob transaction 
completion are depicted; 

FIG. IB illustrates an exemplary personalization system in accordance with 
5 the present invention;. 

FIG. 2 is a schematic illustration of ah exemplary fob in accordance with the 
present invention; 

FIG. 3 is a schematic illustration of an exemplary RFID reader in accordance 
with the present invention; 
10 FIG. 4 Is an exemplary flow diagram of an exemplary authentication process 

in accordance with the present invention; 

FIG. 5 is an exemplary flow diagram of an exemplary decision process for a 
protocol/sequence controller in accordance with the present invention; 

FIGS. 6A'B are an exerrplary flow diagram of a fob personalization process 
15 in accordance with the present invention; • • 

FIGS. 7A-B are an exemplary flow diagram of a RFID reader personalization 
process in accordance with the present invention; 

FIG. 8 is a flow diagram of an exemplary payment/transaction prcicess in 
accordance with the present invention; and 
20 FIG. 9 is another schematic illustration of an exemplary fob in accordance 

with the present invention. 

Detailed Description 

The present invention may be described herein in temrts of functional block 

25 connponehts, screen shots, optional selections and various processing steps. Such 
functional blocks, may. be realized by any number of hardware and/or software 
components configured to perform to specified functions. For example, the present 
invention may employ various integrated circuit components, e.g., memory 
elements, processing elements, logic elements, look-up tables, and the like, which 

30 may carry out a variety of functions under the control of one or more 
mircroprocessors or other control devices. Similariy, the software elements of the 
: present invention may be implemented with any programming or scripting language 
such as C, C++, Java, COBOL, assembler, PERU extensible markup language 
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(XML), JavaCard and MULTOS with the various algdrithms beihg implemented with 
any combination of data structures, objects, processes, routines or other 
programming elements. Further, it should be rioted that the present invention may 
employ any nunr^er of conventional techniques for data transmission, signaling, 
5 data processing, network control, and the Wke. For a basic introduction on 
cryptography, review a text written, by Bruce Schheier enUtlfed "Applied 
Cryptography: Protocols, Algorithms, arid Source Code in C," published by John 
Wiley & Sons (second edition, 1996), herein incorporated by reference. 

In addition, many applications of the present invention could be formulated. 
10 The exemplary network disclosed herein may include any system for exchanging 
data or transacting business, Such as the intemet. an intranet, an extranet, WAN, 
lAK satellite communications, and/or the like. It is noted that the network may be 
implemented as other types of networks, such as an interactive television network 
(ITN). 

15 Where required, the system user may interact with the system via any input 

device such as, a l<eypad, keyboard, mouse* kiosk, personal digital assistant, 
handheld computer (e.g.. Palm Pilot®, Blueberry®), cellular phone and/or the like. 
Similarly, the invention could be used in conjunction with any type of personal 
computer, network conputer, work station, minicomputer, riiainframe, or the like 

20 rufining any operating system such as ariy version of Windows, Windows NT, 
Windov\/s 2000, Windows 98, Windows 95, MacOS, OS/2, BeOS, Linux, UNIX. 
Solaris or the like. Moreover, although the invention may frequently be described as 
being implemented with TCP/IP communications protocol, it should be understood 
that the invention could also be implemented using SNA, IPX, Appletalk, IRe, 

25 NetBIOS, OSI or any number of communications protocols. Moreover, the system 
contemplates, the use, sale, or distribution of any goods, services or inforrhation 
over any networi< having similar functionality described herein. 

F16. 1A illustrates, an exemplary RFID transaction system 100A in 
accordance with the present invention, wherein exemplary components for use in 

30 completing a fob transaction are depicted. In general, the operation of system 100A 
may begin when fob 102 is presented for payment, and is inte^ogated by RFID 
reader 104 or, alternatively, interface 134. Fob 102 and RFID reader 104 may then 
engage in mutual authentication after which the transponder 102 may provide the 
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transponder identification and/or account identifier to the RFIO r^der 104 which 
may further provide the information to the merchant system 130 POS device 110. 

System 100A may include a fob 102 having a transponder 114 and a RFID 
reader 104 in RF communication with fob 102. Although the present invention is 
described with respect to a fob 102, the invention is not to be so linhited. Indeed, 
system 100 may include dny device having a transponder which is configured to 
communicate with a RFID reader 104 via RF communication. Typical devices may 
include, for example, a key ring, tag, card, cell phone, wristwatch or any such fonn 
capable of being presented for interrogation. 

. The RFID reader 104 may be configured to cofnmunicate using a RFID 
internal antenna 106. Alternatively, RFID reader 104 may include an external 
antenna 108 for conmjnications with fob 102. where the extemal antenna may be 
made remote to the RFID reader 104 usiiig a suitable cable and/or data link 120. 
RFID reader 104 may be further in communicalioh with a merchant system 130 via 
a data link 122. The system 100A may include a transaction completion system 
including a point of interaction device such as, for example, a merchant point of sale 
(POS) device 110 or a computer interface (e.g., user interface) 134. In one 
exemplary embodiment the transaction completion system rhay include a merchant 
system 130 including the POS device 1 10 in communication with a RFID reader 104 
(via data link 122). As described more fully below, the transaction completion 
system may include the user interface 134 connected to a networi< 136 and to the 
transponder via a USB connector 1 32. 

Although the point of interaction device is described herein with respect to a 
merchant point of sale (POS) device, the invention is not to be so limited. Indeed, a 
merchant POS device is used her«n by way of example, and the point of interaction 
device may be any device capable of receiving fob account data. In this regard, the 
POS may be any point of interaction device enabling the user to complete a 
transaction using a fob 102. POS device 110 may be in further communication with 
a customer interface 118 (via data link 128) for entering at least a customer identity 
verification information. In addition. POS de\^ce 1 10 may be in communication with 
a merchant host network 112 (via data link 124) for processing any transaction 
request. In this arrangement, information provided by RFID reader 104 is provided 
to the POS device 110 of merchant system 130 via data link 122. The POS device 
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110 may receive the information (and alternatively may receive any identity verifying 
information from customer interface 118 via data link 128) arid provide the 
information to ho$t system 1 12 for processing. 

A variety of conventional conrvnunications media and protocols may be used 
5 for data links 120, 122, 124, and 128. For example, data links 120, 122. 124, and 
128 may be an Internet Service Provider (ISP) configured to facilitate 
communications over a local loop as is typically used in connection with standard 
modem communication, cable modem, dish networks, ISDN, Digital Subscriber 
Lines (DSL), or any wireless communication media. In addition, the merchant 

10 system 130 including the POS device 110 and host nelwori< 112 may reside on a 
local area network which interfaces to a remote network (not shown) for remote 
authorization of an intended transaction. The merchant system 130 may 
communicate with the remote networic via a leased line, such as a T1, D3 line, or 
the like. iSuch communications liries are described in a variety of texts, such as, 

15 "Understanding Data Communications," by Gilbert Held, which Is incorporated 
herein by reference. 

An account number, as used herein, may include any identifier for an account 
(e.g., credit, charge debit, checking, savings, reward, loyalty, or the like) which may 
be maintained by a transaction account provider (e.g., payment authorization 

20 center) and which may be used to complete a financial transaction. A typical 
account number (e.g.. account data) may be conelated to a credit or debit account, 
loyalty account, or rewards account maintained and serviced by such entities as 
American Express, Visa and/or MasterCard or the like. For ease in understanding, 
the present invention may be described with respect to a crisdit account. However, it 

25 should be noted that the invention is not so limited and other accounts pernrutting an 
exchange of goods and services for an account data value is contemplated to be 
within the scope of the present invention. 

In addition, the account number (e.g., account data) may be associated with 
ar)y device, code, or other identifier/indicia suitably configured to allow the consumer 

30 to interact or communicate virith the system, such as, for exarhple^ 
authorization/access code, personal Identification number (PIN), Internet code, 
digital certificate, biometric data, and/or other identification indida. The account 
nunnber may be optionally located on a rewards card, charge card, credit card, debit 
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card, prepaid card, telephone card, smart card, magnetic stripe card, t>ar code card, 
and/or the like. The account number may be distributed and stored in any foon of 
plastic, electronic, magnetic, and/or optical device capable of transmitting or 
downloading data to a s^oiid device. A customer account number may be, for 
5 example, a sixteen-digit credit card nurriber, although each credit provider has its 
smi numbering system, such as the fifteen-digit nunfd)ering system used by 
American Express. Each connpan/s credit card numbers comply with that 
company's standardized format such that the company using a sixteen-digit format 
will generally use four spaced sets of numbers, as represented by the number ''0000 

10 ' 0000 0000 0000". In a typical example, the first five to seven digits are reserved for 
proceissing purposes and identify the issuing banl<, card type and etc. In this 
example, the last sixteenth digit Is used as a sum check for the sixteen-digit number. 
The intermediary eight-to-ten digits are used to uniquely identify the customer. The 
account number stored as Track 1 and Track 2 data as defined in ISO/IEC 7813, 

15 and further may be made unique to fob 102. In one exemplary embodiment, the 
account number may include a unique fob serial number and user identification 
number, as well as specific application applets. The account number may be stored 
in fob 102 Inside a database 214, as described more fully below. Database 214 
may be configured to store multiple account nurnbers issued to the fob 102 user by 

20 the same or different account providinjg. institutions. Where the account data 
corresponds to a loyalty or rewards account, the database 214 may be configured to 
store the attendant loyalty or rewards points data. 

FIG. 2 illustrates a block diagram of the many functional blocks of an 
exemplary fob 102 in accordance with the present invention. Fob 102 may be a 

25 RFID fob 1 02 which may be presented by the user to facilitate an exchange of funds 
or points, etc., for receipt of goods or services. As described herein, by way of 
example, the fob 102 may be a RFID fob which may be presented for facilitating 
payment for goods and/or services. 

Fob 102 may include ari antenna 202 for receiving an iriten-ogation signal 

30 from RFID reader 104 via antenna 106 (or alternatively, via external antenna 108). 
Fob antenna 202 may be in communication with a transponder 114. In one 
• exemplary embodiment, transponder 114 may be a 13.56 MHz transponder 
compliant with the ISO/IEC 14443 standard, and antenna 202 may be of the 13 MHz 
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variety. The transponder 114 may be in communication with a transponder 
compatible modulator/demodulator 206 configured to receive the signal from 
transponder 114 and configured to modulate the signal into a format readable by 
any later connected circuitry. Further, modulator/demodulator 206 may b^ 
5 configured to format (e.g., demodulate) a signal received from the later connected 
circuitry in a format compatible with transponder 114 for t^nsmitting to RFID reader. 
104 via antenna 202. For example, where transponder 114 is df the 13.56 MHz 
variety, modulator/dernodulator 206 may be ISO/IEC 14443*2 compliant. 

Modulator/demodulator 206 may be coupled to a protocol/sequence 

16 controller 208 for facilitating control of the authentication of the signal provided by 
RFID reader 104, and for facilitating control of the sending of the fob 102 account 
number. In this regard, protocol/sequence controller 208 may be any suitable digital 
or logic driven circuitry capable of facilitating determination of the sequence of 
operation for the fob 102 inner-drcuitry. For example, protocol/sequence controller 

15 208 may be configured to determine whether the signal provided by the RFID reader 
104 is authenticated, and thereby providing to the RFID reader 104 the account 
number stored on fob 1 02. 

Protocol/sequence controller 208 may be further in comrhunication with" 
authentication circuitry 210 for fadlitating authentication of the signal provided by 

20 RFID reader 104. Authentication drcuitry may be further in communication with a 
non-volatile secure memory database 212. Secure memory database 212 may be 
any suitable elementary file system such as that defined by ISO/IEC 781 &4 or any 
other elementary file system allov/ing a lookup of data to be interpreted by the 
application on the chip. Database 212 may be any type of database, such as 

25 relational, hierarchical, object-oriented, and/or the like. Common database products 
that may be used to implement the databases indude DB2 by IBM (White Plains, 
NY), any of the database products available from Grade Corporation (Redwood 
Shores, CA), Microsoft Access or MSSQL by Microsoft Corporation (Redmond, 
Washington), or any other database product. Database may be organized in any 

30 suitable manner, induding as data tables or lookup tables. Assodation of ceriaih 
data may be acconriplished through any data assodation technique known and 
practiced in the art. For exanrple, the assodation may be accomplished either 
manually or automatically. Automatic assodation techniques may indude, for 
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exaiDpie, a database search, a database merge. 6REP, AGREP, SQL. and/or the 
like. The assodation step may be accomplished by a database merge function, for 
example, using a ''key field" in each of the manufecturer and retailer data tables. A 
"key field" partitions the database according to the high-level class of objects 
5 defined by the key field* For example, a certain dass may be designated as a key 
field in both the first data table arid the Second data table, and the two data tables 
may then be merged on the basis of ttie dass data in the key field. In this 
embodiment, the data conresponding to the key field in each of the merged data 
tables is preferably the same. However, data tables having similar, though not 

1 0 identical, data in the key fields may also be merged by using AGREP, for example. 

The data may be used by protocol/Sequence controller 208 for data analysis 
and used for management and control purposes, as well as security purposes. 
Authentication drcuitry may authenticate the signal provided by RFID reader 104 by 
assodation of the RFID signal to authentication keys stored on database 212. 

15 Encryption drcuitry rtiay use keys stored on database 212 to perform encryption 
. and/or decryption of signals sent to or from the RFID reader 1 04. 

In addition, protocol/sequence controller 208 may be in communication with a 
database 214 for storing at least a fob 102 account data, and a unique fob 102 
identification code. Protocd/sequence controller 208 may be configured to retrieve 

20 the account number from database 214 as desired. Database 214 may be of the 
same configuration as database 212 described above. The fob account data and/or 
unique fob identification code stored on database 214 may be encrypted prior to 
storage. Thus, where protocol/sequence controller 208 retrieves the account data, 
a[nd or unique fob identification code from database 214, the account number my 

25 be encrypted when being provided to RFID reader 104. Further, the data stored on 
database 214 may indude, for example, an unencrypted unique fob 102 
identification code, a user identification. Track 1 and 2 data, as well as spedfic 
application applets. 

Fob 102 may be configured, to respond to nruiltiple inten-ogation frequency 

30 transniissiohs provided by RFiD reader 104. That is, as described more fully below, 
RFID reader 104 may provide more than one RF inten-ogation signal. In this case, 
fob 102 may be configured to respond to the multiple frequencies by induding in fob 
102 one or more additional RF signal receiving/transmitting units 226. RF signal 
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receivfng/lransmitBng unit 226 may ihdude an antenna 218 and tiansfjonder 220 
where the antenna 218 and transponder 220 are compatible with at least onfe of the 
addiUonal RF signals provided by RFID reader 104. For example, in one exemplary 
embodiment, fob 102 may Include a 134 KHz antenna 218 configured to 
5 communicate vwth a 134 KHz transponder 220. In this exemplary configuraUon. an 
tSO/lEC 14443-2 compliant modulator/demodulalbr may not be required. Instead, 
the 134 KHz transponder may be configured to communicate directly with the 
protocol/sequence controller 208 for transmission and receipt of authenlication and 
Account number signals as descn'bed above. 

10 In another embodihnent, fob 102 may further include a universal serial bus 

(USB) connector 132 for interfacing fob 102 to a user interface 134. User interface 
. 134 may be further in communication with a POS device 110 via a network 136. 
Networi< 136 may be the Internet, an intranet, or the like as is described above with 
respect to network 112. Further, the user interface 134 may be similar in 

15 constnjction to any conventional input devices and/or computing systems 
aforementioned for pennitting the system user to interact with the system. In one 
exemplary embodiment, fob 102 may be configured to facilitate online Internet 
payments. A USB converter 222 may be in communication with a USB connector 
232 for facilitating the transfer of information between the rriodulator/demodulator 

20 206 and USB connector 132. Alternatively, USB . converter 222 may be in 
communication with protocol/sequence controller 208 to fadiitate the transfer of 
infonmation between protocol/sequence controller i208 and USB connector 132. 

Where fob 102 includes a USB connector 132, fob 102 may be in 
communication with, for example, a USB port on user Interface 134. The 
.25 infonration retrieved fi-om fob 102 may be compatible with credit card and/or smart 
card technology enabling usage of interactive applicaUons on the Intemet. No RFID 
reader may be required in this embodiment since the connectton to POS device 1 10 
may be made using a USB port on user interface 134 and a network 136. 

Fob 102 may include means for enabling activation of the fob by the user. In 
30 one exemplary embodiment, a switch 230 which may be operated by the user of the 
fob 102. The switch 230 on fob 102 may be used to selectively or inclusively 
activate the fob 102 for particular uses. In this context, the term "seleClively" may 
mean that the switch 230 enables the user to place the fob 102 in a particular 
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Operational mode. For example, the user may place the fob 102 in a mode for 
enabllrtg purchase of a good or of a service using a selected account number. 
Alternatively, the fob may be placed in a mode as such thiat the fob account number 
. Is. provided by USB port 132 (or serial port) only and the fob transponder 114 is 
5 disabled. In addition; the tenm "inclusively" may mean that the fob 102 is placed in 
ah operational mode permming the fob 102 to be responsive to \hejRF interris^tion 
and interrogation via the USB connector 132. In one particular embodiment, the 
switch 230 may remain in an OFF position ensuring that one or more applications or 
accounts assodated with the fob 102 are non-reacOve to any commands issued by 
10 . RFID reader 104. As used herein, tiie OFF position may be termed ttie "norniar 
position of the activation switch 230, although other normal positions are 
contemplated. 

In another exemplary embodiment, when the switch 230 is moved from the 
OFF position, the fob 102 may be deenned activated by the user. That is, the switch 

15 230 may activate internal dccuitry in fob 102 for pemratUng the fob to be responsive 
to RF signals (e.g., commands from RFID reader 104). In this way, switch 230 nrtay 
fadlitate control of the active and inactive states of the. fob 102. Such control 
increases the system security by preventing inadvertent or illegal use of the fob 102. 
In one exemplary embodiment, switch 230 may be a simple mechanical 

20 device in communication with circuitry which may electrically prevent the fob from 
being powered by a RFID reader. That is, when switch 230 is in its normal position, 
switch 230 may provide a short to the fob 102 internal drcuilry, preventing fob 102 
from being responsive to inten-ogation by RF or via the USB connedor 230. In this 
arrangement, tiie switch 230 may be, for exanrple, a ''nonnally dosed" (NC) 

25 configured switch, which may be electrically conneded to the antenna 202 at Uie 
interface of the antenna 202 and the transponder 114. The switch 230 may be 
depressed, which may open the switch 230 fully activating the antenna 202. 

In yet another exemplary embodiment, the fob 102 may include a biometric 
sensor and biometric membrane configured to operate as switch 230 and activate 

30 the fob 102 when provided biometric signal from the fob 102 user. Such biometric 
signal may be the digital reading of a fingerprint, thumbprint, or the like. Typically, 
where biometric drcuitry is used, the biometric circuitry may be powered by an 
intemal voltage source (e.g., battery). In this case, the switch may not be a simple 

13 
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mechanicai device, btit a iswltch which is powered, in yet amylher exemplary 
embodiment, switch 230 may be tjatteiy powered though no triomelric circuitry is 
present iri the fob 102. 

In yet another embodiment, the switch 230 may be a logic sviritch. Where 
switch 230 Is a logic switch the. switch 230 cohtrol software may be read from the 
sequence cbritroller 206 to^ecHvely cdhtrol the dcdvation -of the vdridus'lbb 102 
components. 

R6. 3 illustrates an exemplary block diagram of a RFID reader 104 in 
acojrdance with an exemplary embodinient of thfe present invention. RFID r^er 
104 includes, for example, an antenna 106 coupled to a RF module 302. which Is 
further coupled to a control module 304. In addition. RFID reader 104 may include 
an antenna 1(» positioned remotely from the RFID reader 104 and coupled to RFID 
reader 104 via a suitable cable 120, or other wire or wireless connection. 

RF module 302 and antenna 106 may be suitably configured to facilitate 
communication with fob 102. Where fob 102 is formatted to receive a signal at a 
particular RF firequency, RF module 3Q2 may be configured to provide an 
interrogation signal at that same fi-equency. For example, in one exemplary 
embodiment, fob 102 may be configured to respond to an interrogation signal of 
about 13.56 MHz, In this case, RFID antenna 106 may be 13 MHz arid may be 
configured to transmit an intenrogation signal of about 13.56 MHz. That is, fob 102 
may be configured to include a first and second RF module (e.g., transponder) 
where the first module may operate using a 134 kHz frequency and the second RF 
module may operate using a 13.56 MHz frequency. The RFID reader 104 may 
include two receivers which rriay operate using the 134 kHz frequency, the 13.56 
MHz frequency or both. When the reader 104 is operating at 134 kHz frequency, 
only operation with the 134 kHz module on the fob 102 may be possible. When the 
reader 104 is operating at the 13.56 MHz frequency, only operation with the 13.56 
MHz module on the fob 102 may be possible. Where the reader 104 supports both a 
134 kHz frequency and a 13.56 MHz RF module, the fob 102 may receive both 
signals from the reader 104. In this case, the fob 102 may be configured to prioritize 
selection of the one or the other frequency and reject the remaining firequency. 
Alternatively, the reader 104 may receive signals at both frequencies from the fob 
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upon interrogation. In this case, the reader 104 may be configured to prioritize 
selection of one or the oUier frequency and reject the remaining frequency. 

Further, protocol/sequence controller 314 may include ah optional feedback 
function for nx^^ng the user of Uie status of a particular transaction. For acample, 
5 the optional feedback may be in tiie fomn of an i;.EO, LED screen and/or oth& visual 
display which is configured to light up or display a static, scrdting, flashing and/or 
other message and/or signal to inform ttie fob 102 user that the transaction is 
initiated (e.g., fob is being inten-ogated), the fob is valid (e.g., fob is auUienticated), 
transaction is being processed, (ag., fob account number is being read by RFID 

10 reader) and/or the transaction is accepted or denied (e.g., transaction approved or 
disapproved). Suph an optional feedback may or may not be accompanied by an 
audible indicator (or may present tiie audible indicator singly) for infonrvng the fob 
102 user of tiie transaction status. The audible feedback may be a simple tone, 
multiple tones, nrHJSical indicator, and/or voice indicator configured to signify when 

15 the fob 102 is being intenrogated, the transaction status, or the like. 

RFID antenna 106 may be in comnunication with a transponder 306 for 
transmitting an inten-ogation signal and reca'ving at least one of an authentication 
request signal and/or an account data from fob. 102. Transponder 306 may be of 
sintilar descripb'on as transponder 1 14 of FIG. 2. In particular, transponder 306 may 

20 be configured to send and/or receive.RF signals in a format compatible with antenna 
202 in similar manner as was described with respect to fob transponder 114. For 
example, where transponder 306 is 13.56 MHz RF rated antenna 202 nnay be 13.56 
MHz compatible. Similariy^ where transponder 306 is ISO/IEC 14443 rated, 
antenna 106 may be ISO/IEC 14443 compatible. 

25 RF module 302 may include, for example, transponder 306 in communication 

with authentication drcuitry 308 which may be in communication with a secure 
database 310. Authentication circuitry 308 and database 310 may be of similar 
description and operation as described v\rith respect to authentication circuitry 210 
and secure menwry. database 212 of FIG. 2. For example, database 310 may store 

30 data con-esponding to Uie fob 102 which are authorized to transact business over 
system 100. Database 310 may additionally store RFID. reader 104 identifying 
infonnation for providing to fob 102 for use in authenticating whether RFID reader 
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104 Is authorized to be provided the fob account number stored on fob database 
214. 

Authentication qircuitry 308 may be of simiiqr description and operation as 
authentication circuitry 210. That is, authentlcatiOri circuitry 308 may be configured 
5 to authenticate the signal provided by fob 102 in sirrilar manner that authentication 
circuitry 210 may be configured to authenticat6 the signal provided by RFID reader 
104. As is described more fully below^ fob 102 and RFID reader 104 engage in 
mutual authentication. In this context, 'mutual authentication" may mean that 
operation of the system 100 may not take place until fob 102 auttienficates ttie 
10 signal from RFID reader 104, and RFID reader 104 auttienticates the signal from fob 
102. 

Fig. 4 is a flowchart of an exemplary authentication process in accordance 
with ttie present invention. The authentication process is depicted as one-sided. 
That is. the flowchart depicts the process of the RFID reader 104 authenticating the 

16 fob 102, although similar steps may be followed in the instance that fob 102 
authenticates RFID reader 104. 

As noted, database 212 may store security keys for encrypting or decrypting 
signals received from RFID reader 104. In an. exemplary authentication process, 
where RFID reader 104 is auUienUcating fob 102, RFID reader 104 may provide an 

20 interrogation signal to fob 102 (step 402). The interrogation signal may include a 
random code (generated by the RFID reader authentication drcuit 210, which is 
provided to the fob 102 and which is encrypted using an unique encryption key 
con-esponding to the fob 10i2 unique identifiration code. For (example, the 
protocol/sequence controller 314 may provide a command to activate the 

'25 authenUcatior) circuitry 308. Authentication circuitry 308 rray provide from database 
310 a fob inten-ogation signal including a random number as a part of the 
authentication code generated for each authentication signal. The authentication 
code may be an alphanumeric code which is recognilzable {e.g., readable) by the 
RFID reader 104 and the fob 102. The auttientication code may be provided to the 

30 fob 102 via the RFID RF interface 306 and antenna 106 (or altemaOvely antenna 
108). 

Fob 102 receives the inten-ogation signal (step 404). The intenogaUon signal 
including the authorization code may be received at the RF interface 114 via 
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antenna 202. Once the fob 102 is activated, the interrogation sighal including the 
authorization code mayt)e provided to the modu ator/derriodulator circuit 206 where 
the signal rtiay bis demodulated pridr to pmvidipg the signal to protocol/sequence 
controller 208. Protocol/sequence controller 208 may recognize the inteirogation 
5 sign^ as a request for authentication of the fob 102, and provide the duth^tication 
code toauthenfication arcuit ^10. Th6 fob 102 may then encrypt the authentication 
code (step 406). In particular, encryption may be done by authentication drcult 21 0. 
*hich may receive the authentication code and encrypt the code prior to providing 
. the encrypted authentication code to prbtocoMsequence controller 208. Fob 102 
10 may then provide the encrypted authentication code to the RFID reader 104 (step 
408). That is, the encrypted authentication code may be provided to the RFID 
reader 104 via modulator/demodulator circuit 206, RF Interface 114 {e.g.. 
transponder 1 14) and antenna 202. 

RFID reader 104 may then receive the encrypted authentication code and 
15 decryption it (step 410). That Is, the encrypted authenticafion code may be received 
et antenna 106 and RF interliace 306 and may be provided to authentication circuit 
308. Authentication drcult 308 may be provided a security authentication l<ey (e.g.. 
transponder system decryption key) from database 310. The authentication drcuit 
■ fray use the authenttcafion key to decrypt (e.g., unlod<) the encrypted authorizaUon 
20 d3de. The authenticaBon key may be provided to the authentication drcuit based on 
the fob 102 unique identificafion code. For example, the encrypted authentication 
code may be provided along with the unique fob 102 identification code. The 
authenticafion drcuit may receive the fob 102 unique identification code and retrieve 
• from the database 310 a transponder system decryption key correlative to the 
is unique fob 102 Identificafion code for use in decrypting the encrypted authenUcafion 
code. 

Once the authentication code is decrypted, the decrypted authentication code 
. Is corhpared to the authenOcation code provided by the RFID reader 104 at step 402 
(step 412) to verify its authentidty. If the decrypted authorization code is not 
30 readable (e.g.. recognizable) by the authentication drcoit 308, the fob 102 is 
d6emed to be unauthorized (e.g., unverified) (step 416) and the operaOon of system 
100 is terminated (step 418). Contrarily, if the decrypted authorization code is 
recognizable (e.g.. verified) by the fob . 102. the decrypted authorization code is 
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deemed to be authenticated (step 412). and ttte transaction is alltwved td proceed 
(step 414). In one particular embodiment, the proceeding transaction may mean 
that the fob 102 may authenticate the RFID reader 104, although, it should be 
apparent that the RFID reader 104 may Authenticate the fob 102 prior to thefbb 102 
5 authenticating the RFID reader 104. 

It should be netted that in an ex^plary verificatibn pfoc6ss» the authotizatibn 
circuit 308 may determine whether the unlocked authorGsdb'on code is identical to 
the authbrizatlon code provided in step 402. If the codes are not identical then the 
fob 102 .15 not authorized to iaccess systerh 100. Although, the verification prxess 
1b Is described vinth respect to Identicality, idenUcality is not required. For example, 
authenticaBon circuit 308 may verily the decrypted code through any protocol. sleps, 
or process for . determining whether the decrypted code corresponds to an 
authorized fob 102. 

Authentication circuitry 308 may additionally be in communicaUon with a 
protocol/sequence controller 314 of similar operation and description as 
protocol/sequence controOer 208 of FIG. 2. That is, protocol/sequence device 
controller 314 may be configured to detemine the order of operation of the RFID 
reader 104 components. For example, FIG. 5 illustrates and exerrplary dedsion 
process under which protocol/sequence controller 314 may operate. 
Protocol/sequence controller 314 may command the different components of RFID 
reader 104 based on whether a fob 102 is present (step 502). For example, if a fob 
.102 Is not present, then protocol/sequence controller 314 may command the RFID 
reader 104 to provide an uninterrupted inten-ogation signal (step 504). That Is, the 
- fwotoCoMsequence controller may command the authenUcation circuit 308 to provide 
an anintemipted interrogation signal until the presence of a fob 102 is realized. If a 
fob 102 Is present, the protocol/sequence controller 314 may command the KFID 
reader 104 to authenhcate the fob 102 (step 506). 

As noted above, authentication may mean that the protocol/sequence 
controller 314 may command the authenticabon circuit 308 to provide fob 102 writh 
an authorization code. If a response Is received from fob 102, protocol/sequence' 
controller may determine if the response is a response to the RFID reader 104 
provided authenticabon code, or If the response is a signal requiring authentication 
(step 508). If the signal requires authentication, then the protocol/sequence 
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controller 314 may activate the aufhehticatidn circuit as described above (step 506). 
On the other hand, if the fob 1Q2 signal is a response to the provided authentication 
code, then the protocol/sequence controller 314 may command the RFID reader 
104 to retrieve the appropriate security key for enabling recognition of the signal 
5 (step 510). that is, the. protocol/secfuence controller 314 may command the 
authentication drcuit 308 to iretrie^^e from database 310 a Security key (e.£jf., 
transponder system decryption key), , unlock the sigrteil, and compare the signal to 
the signal provided by the RFID reader 104 in the authentication process (e.g., step 
506). If the signal Is reci3gnized, the protocol/sequence controller 314 may 

10 determine that the fob 102 is authorized to access the system 100. If the signal is 
not recognized, then the fob is considered not authorized. In which (Sse, the 
protocol/sequence controller 314 may command the RFID controller to interrogate 
for authorized fobs (step 504). 

Once the protocol/sequence cbntroller detemnfnes that the fob 102 Is 

15 authorized, the protocol/sequence controller 31 4 may seek to detemnine if additional 
signals are being sent by fob 102 (step 514). If no additionai signal is provided by 
fob 102, then the protocol/sequence controller 314 may provide all the components 
of RFID reader 104 to remain idle until such time as a signal is provided (step 516). 
Contrarily, where an additional fob 102 signal is provided, the protocol/sequence 

20 controller 314 may determine If the fob 102 is requesting access to the merchant 
point of sale tenrtnal 110 (e.g., POS device) or if the fob 102 is attempting to 
interrogate the RFID reader 104 for return (e.g., mutual) authorization (step 518). 
Where the fob 102 is requesting access to a merchant point of sale terminal 110, 
the protocol/sequence controller 314 may command the RFID reader to open 

25 communications with the point of sale temriinal 110 (step 524). In particular, the 
protocol/sequence controller may command the point of sale terminal 
communications interface 312 to become active, permitting transfer of data between 
the RFID reader 104 and the merchant point of sale terminal 1 10, 

On the other hand, if the protocol/sequence controller deterrhines that the fob 

30 102 signal is a mutual interrogation signal, then the protocol/sequence controller 
may commarid the RFID reader 104 to encrypt the signal (step 520). The 
protocol/sequence controller 314 may command the encryption authentication circuit 
318 to retrieve from database 320 the appropriate encryption key in response to the 
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fob 102 mutual interrogation signal. The protocol/sequence controller 314 may then 
command the RFID reader 104 to provide the encrypted mutual interrogation signal 
to the fob 102. The protocol/sequence controller 314 may command the 
authentication circuit 318 to provide an encrypted mutual iriten^ogation signal for the 
5 fob 102 to mutually authenticate. Fob 102 may then receive the encrypted mutual 
interrogation signal and rfetrieve from authentiralion drcuilry 212 a RFID reader 
decryption key. 

Although an exemplary decision process of protocol/sequence controller 314 
is described, it should be understood that a similar decision process may be 

10 undertaken by protocol/sequence controller 208 in controlling the components of fob 
102. Indeed, as described abovis, protocol/sequence controller 314 may have 
similar operation and design as protocol/sequence controller 208. In addition, to the 
above; protocol/sequence controllers 208 and 314 may incorporate in the decision 
process appropriate commands.for enabling USB interfaces 222 and 316, when the 

1 5 con'espondtng device is so connected. 

Encryption/decryption component 318 may be further in communication with 
a secure account number database 320 which stores the security keys necessary 
for decrypting the encrypted fob account number. Upon appropriate request from 
protocol/sequence controller 314, encryption/decryption component (e.g:, circuitry 

20 318)may retrieve the appropriate security key, decrypt the fob account mater and 
fonward the decrypted account number to protocol sequence controller 314 in any 
fomiat readable by any later connected POS device 110. In one exemplary 
. embodiment, the account number may be forwarded in a conventional magnetic 
stripe format compatible with the ISO/IEC 7813 standard. Upon receiving the 

25 account number in magnetic stripe fonrat, protocol/sequence controller 314 may 
foni^^rd the account number to POS device 1 10 via a communications interface 312 
and data link 122, as best shovi^i in Rgure 1. POS device 110 may receive the 
decrypted account number and forward the magnetic stripe forrnatted account 
number to a merchant nelworic 1 12 for processing under the merchant's businiess as 

30 usual standard. In this way, the present invention eliminates the need of a third- 
party server. Further, where the POS device 110 receives a riesponse from network 
112 (e,g., transaction authorized or denied), protocol/sequence controller 314 may 
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provide the network response to the RF module 302 for optically and/or audibly 
communicating the response to the fob 102 user 

RFID reader 104 may additionally include a USB interibce 316, in 
communication with the protocol/sequence odntroller 314. In one embodiment, the 
5 USB interface may be a RS22 serial data ihtelrfeice. Alternatively, the RFID reader 
104 may include a serial interfiace such asf, for example, a RS232 interface in 
communication with the protocol/sequence controller 314. The USB Connector 316 
may be in communication with a personalization system 1 1 6 (shown in FIG. 1 B) for 
initializing RFID reader 104 to system 100 application parameters. That is, prior to 

10 operation of system 100, RFID reader 104 may be in communication with 
personalization system 116 for populating database 310 with a listing of security 
keys belonging to authorized fobs 102, and for populating database 320 with the 
security keys to decrypt the fob 102 account numbers placing the account numbers 
in iSO/lEC 7813 format. In this way, RFID reader 104 may be populated with a 

15 unique identifier (e.g., serial number) which may be used by fob authentication 
circuitry 210 to detem^ne if RFID reader 104 is authorized to receive a fob 102 
encrypted account number. 

FIG. IB illustrates an exemplary personalization system.lOOB, in accordance 
with the present invention. In general, typical personalization system 100B may be 

20 any system for initializing the RFID reader 104 and fob 102 for use in system 100A. 
With reference to FIG. 1B, the similar personalization process for fob 102 may be 
illustrated. For example, personalization system 116 may be in communication with 
fob 102 via RF ISO 14443 interface 114 for populating fob database 212 with the 
security keys for facilitating authentication of the unique RFID reader 104 identifier. 

25 In addition, personalization system 116 may populate on database 212 a unique fob 
102 identifier for use by RFID reader 104 in determining whether fob 102 Is 
authorized to access system 100. Personalization system 116 may populate (e.g., 
inject) the encrypted fob 102 account number into fob database 214 for later 
providing to an authenticated RFID reader 104. 

30 In one exemplary embodiment, personalization system 116 may include any 

standard computing system as described above. For example, personalization 
system 116 may include a standard personal computer containing a hardware 
security module operable using any conventional graphic user interface. Prior to 
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populating the security key information account nurnber and unique identifying 
infonnation into the fob 102 or RFiD reader 104, the hardware security module may 
authenticate the fob 102 and RFID reader 104 to verify that the components are 
authorized to receive the secure information. 
5 FIGS. 6A*B Illustrate an exemplary flowchart of a personalization^ procedure 

. which may be used to personalize fob 102 arid/or RFID reader 104V Although the 
following description discusses mainly personalization of fob 102, RFID reader 104 
may be personalized using a similar process. The personalization process, which 
occurs between the personalization system 116 and the device fo be personalized 

10 (e.g., fob 102 or RFID reader 104), may begin, for example at step 602. Mutual 
authentication may occur between the personalization system 1 1 6 and the device to 
be authenticated in much the same manner as was described above with regard to 
fob 102 mutually authenticating with RFID reader 104. That is, personalization 
system 116 may transmit a personalization system 116 identifier to the device to be 

is autheriticated which is compared by the device authentication circuitry 210, 308 
against personalization system identifiers stored in the device database 212, 310. 
Where a match does hot occur (step 604), the personalization process may be 
aborted (step 612). Where a match occurs (step 604), the personalization system 
may prepare a personalization file to be provided to the device to be personalized 

20 (step 606). If the personalization system is operated nriKanually, the personalization 
file may be entered into the personalization system 116 using any suitable system 
interface such as, for example, a keyboard (step 606). Where the personalization 
system 116 operator elects to delay the preparation of the personalization files, the 
system 116 may abort the personalization process (step 610). In this context, the 

25 personalization file nr^y include the unique fob 102 or RFID reader 104 identifier, 
security key for loading into database 212 and 310, and/or security keys for 
decrypting a fob account number which may be loaded in database 320. 

Fob 102 may be personalized by direct connection to the personalization 
system 116 via RF ISO/IEC 14443 interface 114, or the fob 102 may be 

30 personalized using RFID reader 104. Personalization system 1 16 and RFID reader 
104 may engage in mutual authentication and RFID reader 104 may be configured 
to transmit the fob personalization file to fob 102 via RF. Once the fob 102 is 
presented to RFID reader 104 (steps 608. 614) for personalization, fob 102 and 
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RFtD reader 104 may er^e in mutual autheiitlcaiiorf (step 614). Wtiere the fob 
102 is not presented to the RPID reader 104 for personalization, this pasonallzation 
process may t)e at)orted (step 610). 

If the fob 102 is.detected. the personalization system 116 may create as a 
5 . part of the personalization file, a imique identifier for proividing to the fob 102 (^ep 
616). the ideintifier is uniquein that dne identifiermay bie given only b a sir^ fbb. 
That is, ho other fob may have that same identifier. The fob may then be configured 
and loaded with that identifier (step 616). 

The encrypted fob 102 account number may ba populated into fob 102 in the 
10 same manner as is described with respect to the fob 102 unique identifier. That is. 
personalization system 116 may pre-«ncrypt the account data (step 640) and inject 
the encrypted acoount into fob database 214. (step 622). The encrypted account 
data may be loaded (e.9., injected) into the fob 102 ^ng RFIO reader 104 as 
discussed above. 

15 Once the personalization file is populated into ttie fob 102, the populated 
irtfoitnatlon Is Irreversibly lodcgd. to prevent alteration, unauthorized reading and/or 
unauthorized access (st^ 624). Pas6nallzatlorisystem116maythen create a log 
of the personalization file informatiOh for jater access and analysis by the 
personalization isystem 116ijser (step 626). 

20 It should be noted that In the event the pei^ohallzation system 1 16 process is 

compromised or Inteniipted (step 628); the personalization system may send a 
security alert to the user (step 630) and the personallzalibn process may be aborted 
(step 612). On the other hand,, where nb such compromising or interruption exists, 
. . the. personallzatidn system may be prepared to begin initialization on a second 

25 device to be personalized (step 632). 

FIGS. 7A-B illustrate another exemplary embodiment of a personalization 
process' wNch may be used to personalize RFID reader 104. RFID reader 104 may 
be in communication with a personalization system 116 via I^FID reader USB 
connection 316 (step 702). Once connected, personalization system 116 may 

30 establish comnturiications with the RFID reader 104 and RFID reader 104 may 
provide personalization system 116 any RFID reader 104 identification data 
presently stored on the RFID reader 104 (step 704). In accordance with step 708, 
where the RFID reader 104 is being personalized for the first time (step 706) the 
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RFiD reader .104 and the personalization system 116 may engage in mutual 
authentication as described above vrith respect to FIGS. 6A-B. After the mutual 
authentication is complete, personalization system 116 may verify that RFID reader 
104 Is properly manufactured or conffgured to operate within system 100. The 
5 verification may Include e\@luating the operation of the RFID reader 104 by 
detemnining if the.RFID reader will accept predetentktned default settings. Thai is, 
the personalization system 116 may then provide the RFID reader 104 a set of 
default settings (step 708) and detemnine if the RFiD reader 104 accepts those 
settings (step 712). If RFID reader 104 does not accept the defeult settings, 

10 personalization system 116 may abort the personalization process (step 714). 

If the personalization system 1 16 determines that the personalization process 
is not the first pe^onalization process undertaken by the RFfD r^der 104 (step 
706), persbnalizafion system 116 and RFID reader 104 rtfiay engage in a rtiutual 
authentication process using the existing security i<eys already stored on RFID 

15 reader 104 (step 710). If autheht'cation is unsuccessful (step 712), the 
personalization system may abort the personalization process (step 714). 

Where the personalization system 116 and the RFID reader 104 successfully 
mutually authenticate, the personalization system 116 may update the RFID reader 
104 security keys (step 716). Updiating the security keys may take place at any time 

20 as determined by a system 100 manager. The updating niay take place as part of a 
routine maintenance or merely to install cun'ent security key data. The updating 
may be performed by downloading firmware into RFID reader 104 (step 718), In the 
event that the personalization system determines in step 706 that the RFID reader 
104 is undergoing an initial personalization, the firmware may be loaded into the 

25 RFID reader 104 for the first time. In this context, **firrnware" may include any file 
which enables the RFID reader 102 to operate under system 100 guidelines. For 
example, such guidelines may be directed toward the operation of RFID reader 
protocol/sequence controller 314. 

Personalization system 116 may then detemnine if the personalization keys 

3d (e.g., security keys, decryption keys, RFID identifier) need to be updated or if the 
RFID reader 104 needs to have an initial installation oif the personalization keys 
(step 720). If so, then personalization system 116 may download the 
personalization keys as appropriate (step 722). 
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Personalizatiori system 116 may thefri check the RFID T^der 104 to 
determine if the fob 102 identifiers and cbrreisppnding security keys should be 
updated or initially loaded (step 724): If no updating is necessary the 
personalization system may end the personalization procedure (step 732). 
5 Contrarily. If the personalization system 116 detemdries that the fob 102 Identifiers 
aiid corresponding keys need to be updated dr Installed, the persohaiizatlon system 
nnay download the ihfonmation onto RFID reader 104 (step 726). The infonnation 
{e.g,, fob security keys and identifiers) may be downloaded in an encrypted fomnat 
and the RFID reader 104 may store the Information in the RFID reader database 

10 310 as appropriate (step 728). The personaliatlon systefm may then create or 
update a status log cataloging for later use and analysis by the personalization 
s^tem 116 user (step 730). Upon updating the status log, the personalization 
process may be terminated (step 732). 

It should be noted that, in some instances it may be necessary to 

15 repersonalize the RFID reader in similar manner as described above. In that 
instance, the personalization method described in FIGS..7A and 7B may be 
repeated. 

FIG. 8 illustrates an exemplary flow diagram for the operation of system 
100A. The operation may be understood with reference to FIG. 1A, which depicts ' 
20 theelernentsofsyslemlOOAwhichnrey be used in an exemplary transaction. The 
process is initiated when a customer desires to present a fob 102 for payment (step 
802). Upon presentation of the fob 102, the merchant initiates the RF payment 
procedure via an RFID reader 104 (step 804). In particular, the RFID reader sends 
out an interrogation signal to scan for the presence of fob 102 (step 806). The RF 
25 signal may be provided via the RFID reader antenna 106 or optionally via an 
external antenna 108. The customer then may present the fob 102 for payment 
(step 808) and the fob 1 02 is activated by the RF interrogation signal provided. 

The fob 102 and the RFID reader 104 may then engage in mutual 
authentication (step 810). Where the nnutual authentication is unsuccessful, an 
30 . en'or n^essage may be provided to the customer via the FiFID optical and/or audible 
indicator (step 814) and the transaction may be aborted (step 816). Where the 
mutual authentication is successful (step 814), the RFID reader 104 may provide the 
customer with an appropriate optical and/or audible message (e.g., Iransaction 
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processingT or ^vaiH (step 818). The fob protocol/sequence controller 208 may 
then retrieve from database 214 an encrypted fob account number and provide the 
encrypted account number to the RFID reader 104 (step 820). 

The FF\D reader 104 may then decrypt the account number and convert the 
5 account nunA)er into maghetic stripe (ISO/IEC 7813) forniat (step 822) and provide 
the unencrypted account number to the merchant sy^em 130 (step 828). In 
particular, the account number may be provided to the POS 110 device for 
transmission to the merchant network 112 for processing under known business 
transaction standards. The POS device 110 may then send an optical and/or 

10 audible transaction status message to the RFID reader 104 (step 830) for 
communication to the customer (step 832). 

It should be noted that the transaction account assodated with the fob 102 
may include a restricGon, such as, for example, a per purchase, spending limit, a 
time of day use, a day of week use, certain merchant use and/or the like, wherein an 

15 additional verification is required when using the fob outside of the restriction. The 
restrictions may be personally assigned by the fob 102 user, or the account 
provider. For example, in one exemplary embodiment, the account may be 
established such that purchases above $X (Ae., the spending limit) must be verified 
by the customer. Such verification may be provided using a suitable personal 

20 identification number (PIN) which may be recognized by the RFID reader 104 or a 
payment authorization center (not shown) as being unique to the fob 102 holder 
(e.g., customer) and the coaelative fob 102 transaction account number. Where the 
requested purchase is above the established per purchase spending limit, the 
cu5tonf>er may be required to provide, for example, a PIN, biometric sample and/or 

25 similar secondary verification to complete the transaction. 

Where a verification PIN is used as secondary verification the verification PIN 
may be checked for accuracy against a con-oborating PIN which conelates to the 
fob 102 transaction account number. The conroborating PIN may be stored locally 
(e.g., on the fob 102, or on the RFID reader 104) or may be stored on a database 

30 (not shown) at the payment authorization center. The payment authorization center 
database may be any database maintained and operated by the fob 102 transaction 
account provider. . 
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The verificaUon PIM may be prowded to the POS defvice 110 using a 
conventional merchant (ag.. POS) PIN key pad 1 18 in communication with the POS 
device 110 as shown in FiG. 1, or a RFID keypad in communication with the RFIO 
reader 104. PIN keypad may be in communication with the POS device 110 (or 

5 alternatively. RFiD reader 104) using any conventional data link described above. 
Upon receiving the verificafion PIN, the RFID reader 104 miay seek to ntatch th6 PIN 
to the corroborating PIN stored on the RFID reader 104 at database 310 or 320. 
Alternatively, the verification PIN nnay be provided to a payment authorization center 
to determine whether the PIN matches the PIN stored on the payment authorization 

10 center database which correlates to the fob 102 account. If a match is made, the 
purchase may no longer be restricted, and the transac&on may be allowed to be 
completed. 

In an alternate embodinnent, verification of purchases exceeding the 
established spending limit may involve biometrics circuitry included in fob 102. FIG. 

15 9 is a schematic block diagram of an exemplary fob 102 wherein fob 102 includes a 
biometric security system 902. Biometric security system 902 may include a 
biometric sensor 904 for sensing the fingerprint of the fob 102 user. The biometric 
seiisor 902 may be in communication with a sensor interfoce/driver 906 for receiving 
the sensor fingerprint and acfivating the operiation of fob 102. In communication 

20 with the biometric sensor 904 and sensor" interface 906 may be a battery 903 for 
providing the necessary power for operation of the biometric security system 
components. 

In one exemplary application of the fob 102 including the biometric security 
system 902, the customer may place his finger oh. the biometric sensor to initiate the 

25 mutual authentication process between the fob 102 and the RFID reader 104, or to 
provide secondary verification of the user's Identity. The sensor fingerprint may be 
digitized and compared against a digitized fingerprint stored in a database (e.g., 
security database 212) included on fob 102. Such comparison step nr^y be 
controlled by protocol/sequence controller 208. and may be validated by 

30 authentication drcuit 210. Where such verification is made, the rtiutual 
authentication between fob 102 and RFID reader 104 may begin; and the 
transaction may proceed accordingly. Alternatively, the comparison may be made 
with a digitized fingerprint stored on a database maintained by the fob 102 
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transaction accaint provideir system (not shciwn). The digitized fingerprint may be 
verified in much the same way as is described above with respect to the PIN. 

In one exemplary application of the fob 102 indudihg the biorhetric security 
system 902. the system 902 may be used to authorize a purchase exceeding the 
5 established per purchase spending limit. In this case, where , the customer's 
mfended purchase exceeds the spending, limit, the customer may he asked to 
provide assurance that the purchase is authorized. Accordingly, the customer may 
provide such verification by pladng his finger over the biometric sensor 904. The 
biometric isensor 904 may then digitize the fingerprint and provide the digitized 

10 fingerprint for verification as described above. Once verified, fob 102 may provide a 
transaction authorised signal to RF transponder 202 (or alternatively to transponder 
220) for fonrarding to RFID reader liD4. RFID reader 104 may then provide the 
transaction authorized signal to the POS device 110 in similar manner as is done 
with convention PIN driven systems and the POS device 110 may process the 

1 5 transaction under the merchant's business as usual standard. . 

The preceding detailed description of exemplary embodiments of the 
invention makes reference to the accompan^ng drawings, which show the 
exenplary embodiment by way of illustration. While these exerhplary embodimtents 
are described in sufficient detail to enable those skilled in the art to practice the 

2D invention, it should be understood that other embodiments may be realized and that 
logical and mechanical changes may be rriade without departing from the spirit and 
scope of the invention. Thus, the preceding detailed description is presented for 
purposes of illustration only and not of linrutation, and the scope of the invention is 
defined solely by the appended claims and their legal equivalents when property 

25 read in light of the preceding description. For example, the steps recited in any of 
the method or process claims may be executed In any order and are not limited to 
the onJer presented. 
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Claims 

We dalm: 

5 .1. A transpondeMBader payment system compri^^^^ 

a. a. Radib Frequency Ideritification (RFID) reader operable tb provide a 
radio frequency (RF) interrogation signal for powering a transponder system, 
receiving a transponder system RF signal, and communicating a transponder 
system.account data related to said transponder system RF signal to a merchant 
10 system^ said RFID reader including, 

i. ' a first inten'ogator for providing a first RF interrogation signal; 

11. a RFID authentication circuit in communication with said 

interrogator; 

iii. a RFID database, in cDmmunication with said RFID 
15 authentication circuit; 

iv. a universal serial bus (USB) Interface; and 
V. a RFID protocol/sequence Controller in communication with at 

l^st one of said first interrogator, said RFID authentication circuit, said RFID 
database, and said USB inlerfece, said RFID protocol/sequence controller 
20 configured to fediitate control of the order of operation of said inten'ogator, said 
RFID authentication qrcuit, said RFID database, and said USB interface. 

2. A system according to daim 1 further comprising: 

a. a transponder system operable to receive said first RF interrogation 
25 signal, authenticate said first RF interrogation signal, and transmit said transponder 
. system account data, said transponder system comprising a 

I. a first transponder responsive to said RF inten^ogalion signal; 

ii. a second transponder responsive to a second RF inten-ogatibn 
signal, said first RF inten-ogation signal different from said second RF inten-ogation 

30 signal: 

iii. a transponder system authentication drcuit in communication 
with at least one of said first transponder and said second transponder; and 
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iv. a transponder system database in communication with said 
transponder system authentication circuit. 



3. A system according to claim 2, wherein said trarispdnder system further 
5 includes: 

a. . a transponder system USB interfEi(:e;2ind 

b. a transponder system protoeol/sequ^nce controller in communication 
with at least one of said first transponder, said second transponder, said 
transponder system USB interface, said transponder system authentication circuit, 

10 and said transponder system database, said transponder system protocol/sequence 
controller configured to control the order of operation of said first transponder, said 
second transponder, said . transponder system authentication circuit, Said 
transponder system database, and said transponder system USB interface. 

15 4. A system according to claim 1 , vvherein said RFID reader further includes: 

a. a second inteaogator, said second interrogator operatrie to send a 
second RF intenogation signal; and 

b- a RFID communications interfece configured to communicate with a 
merchant system, said communications interface ope^bte to provide said 
20 transponder system account data. 

5. A system according to daim 4, wherein said RFID reader further includes a 
first antenna in communication with said first Inten'ogator and a second antenna in 
communication with said second inteaogator, wherein said first antenna is operable 

25 to provide said first RF interrogation signal to said first transponder and said second 
interrogator is operable to provide said second RF interrogation signal to said 
second transponder. 

6. A system according to claim 1, wherein said RFID reader further comprises 
30 at least one of a universal serial bus (USB) ahd a serial interface. 

7. A system according to claim 1, wherein said RFID database is operable to 
store at least one of a RFID reader identifying data, a transponder system 
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decrypfidn security k^. a RFIO reader endrypfa'on security key. an trar)S|)drKler 
auihentfcation key and a transponder system personal ideiYtification nurr^r (PIN). 



8. A system according to daim 5. wherein Said RFID reader further conprises 
5 al lea^ one of a RFID inten^l ahtenna, and a RFIO ^emal antenna, said RFID 

internal ahtenha aiid said RFID external ahteifUKa configured to provide at least on^ 
of said first RF interrogation signal and said second RF interrogation ^gnal. 

9. A system acoxding to claim 2, wherein said transponder system further 
10 comprises at least one of a first transponder system antenna and a second 

transponder system antenna, said first transpohder system antenna configured to 
i'eeeivd said first RF intennogafion signal., and saki second transponder system 
antenna configured to receive said second RF interrogation signal. 

IS 10. A system according to daim 3, wherein said transponder system 
protocol/sequence controller is responsive to at least one of said first RF 
interrogation '9'gnal and said second RF inten-ogation signal, said transponder 
protocol/sequence controller controlling the sequence of operation at least one of 
said transponder system authentication circuit, said transponder system database, 

20 and said transponder system USB interface in response to at least one of said first 
RF intenrogation signal and said second RF inten-ogation signal. 

11. A system according to daim 3, wherein said transponder system 
protocol/Sequence controller is configured to activaite said trainsponder system 

25 authentication circuit in response to said first RF interrogation signal, said 
transponder system authenticating drcuit configured to provide an encrypted RF 
interrogation signal, said transponder system authentication drcuit configured to 
provide said encrypted RF Inten-ogation signal to said first transponder for providing 
to said RFID reader. 

30 

12. A system according to daim 11, wherein said RFID reader is configured to 
receiviB said encrypted KF intenogation signal, said transponder system 
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protocol/sequence controller activating said transponder system, authentication 
circuit in response to said encrypted RF interrogation signal. 

13. A system according to dairti 12, wherein said RFID database is configured to 
5 provide a transponder system decryption key to said RFID authenlicatioh drcuit in 

response to said encrypted RF interrogation signal, said transponder system 
decryption key for use in decrypting said encrypted RF interrogation signal, 
providing a decrypted RF interrogation signal, said transponder system decryption 
key provided to said reader based on an unique transponder idisntification code. 

10 

14. A system according to claim 13, wherein said RFID authentication drcuit is 
configured to compare said decrypted RF intenrogation signal and said RF 
interrogation signal to determine whether a match exists. 

15 15. A system according to daim 14, wherein said RFID protocol/sequence 
controller is configured to activate at least one of said USB interface and said RFID 
communication interface where said RFID authentication drcuit matches said 
decrypted RF Interrogation signal and said RF interrogation signal. 

20 16. A system according to daim 15, whereiri said transponder system 
protocol/sequence controller activates said transponder system authentication 
drcuit in response to at least one of said first RF inten-pgatloh signal and said 
second RF interrogation signal. 

25 17. A claim accpnding to daim 16, wherein said transponder system 
authentication drcuit is configured to provide a transponder authentication code to 
at least one of said first transponder and said second transponder for providing to 
said RFID reader. 

30 18. A system according to daim 17, wherein said RFID reader is configured to 
receive said transponder authentication code, said RPID protocol/sequence 
controller activating said RFID authentication drcuit in response to said transponder 
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authenGcation code, said RFiD authenilcation cirdiit configure to encrypt said 
transponder authentication code. 



19. A system according to daim 18, wherein said RFID reader is configured to 
5 provide said encrypted authentication code to said transponder system. 

20. A system according to daim 19, wherelin said transponder system database 
Is operable to store at least one of a transponder system identificafion data, a RFID 
reader decryption security Icey. a transponder system account data. 

10 

21. A system according to daim 20, wherein said transponder system database 
is configured to provide Said RFID reader decryption security key to ^id 
transponder systerh authentication drcuit in response to said encrypted 
authentication code, said RFID reader decrypti(^ key for use in decrypting said 

15 encrypted transponder authentication code, providing a decrypted transponder 
authentication code. 

22. A system according to daim 21, wherein said transponder system 
authentication drcuit is configured to compare said decrypted transponder 

20 authentication code and said transponder authentication code to determine if a 
match exists. 

23. A system according to daim 22, wherein said account data is in nfiagnetic 
. stripe fonrat. 

.25 ; 

24. A system according to daim 23, wherein said transponder system transaction 
account data is pre-encrypted. 

25. A system according to daim 24, wherein said transponder system database 
30 is configured to provide said pre-encrypted transjDonder system account data to said 

RFID reader where said transponder system authentication circuit matches said 
decrypted transponder authentication code and said transponder authentication 
code. 
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26. A system according to daim 25. vvhereiii said RFID comrtiunicatk^is interface 
is configured to prowde said transponder systenr PIN and said pre-encrypted 
transponder system account data where said trahsporwter authentication code 

5 matches said decrypted transponder authentication cod&, and said decrypted BF 
interm^tion sigitol iliiatdies said RF interrogation signal. 

^ ■ ' • ■ - 

27. A system according to daim 26, wherein said transponder system further 
comprises a switch, said switch operable to enable or disable operation of said 

10 transponder system. 

28. A system according to daim 27, wherein said switch is configured to place 
the transponder system in at least one of a seiecUvily mode and an indusivity mode. 

15 29. A system according to claim 27, wherein said switch is mechanical. 

30. A system according to daim 27, wherein said switch is configured to respond 
to a logic drcuit. 

20 31. A system according to daim 2, wherein ^id transponder systen) further 
indudes an internal power source. 

32. A system according to daim 31 , wherein said switch is in communication with 
Said internal power source, said switch responsive to said intemai power source. 
25 ■ 

.33. A system according to daim 31, wherein said transponder system further 
indudes a biometric drcuit, said biometric drcuit in communication with said internal 
power source. 

34. A system according to daim 27, wherein said Switch is a biorftetric drcuit, 
said biometric circuit operable to enable or disenable operation of said transponder 
system. 
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35. A system according to daim 34, whef^^ 

place said transponder system in one Of a selectivity mode and an incluslvity mode. 

36. A systism according to daim 7, wherein said RFID reader includes a RFID 
5 PIN Iceypad, said RFID PIN keypad configured to receive said transponder PIN. said 

RFID reader configured to compare said transponder PIN to said received 
transponder PIN, said RFID reader operable to provide at least ohe of said received 
transponder PIN, said transponder PIN, or a verificatloh of said received 
transponder PIN, verification of received trarisponder PIN provided where said RFID 
Id reader matches said transponder PIN to said received transponder PIN. 

37. A system according to daim 7, wherein said RFID reader is configured to 
provide said transponder PIN to a payrnent authorization center for verification of 
said transponder PIN. 

15 

38. A system according to claim 36, wherein said merchant system indudes a 
rherchant system PIN keypad, said merchant system PIN keypad configured to . 
receive said transponder PIN from said merchant system PIN keypad, said 
merchant system configured to provide said transponder PIN to said payrrient 

20 authorization center for verification. 

39. A system according to daim 33, wherein said biometric drcuit is configured to 
provide a biometric data verification response, said biometric drcuit configured to 
provide said biometric data verification response to at least one of said RFID reader 

25 and said merchant system, wherein said biometric data verification response Is an 
identification verification data. 

40. A system according to daim 3, further comprising a personalization system • 
operable to initialize at least one.of said transponder system and said RFID reader 

3d to trahspdnderreader payment system parameters. 
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41 . A system according to daim 40, v^erein said personalization system is in RF 
communications with said transponder system using at least one of a USB 
connectoir and RF communications. 

5 42. A system according to daim 41, wherein said pensofializatibn system is in 
electrical cortimurticaUoris with sa^^ 

43. A system according to daim 43, wherein said personalization system is 
operable to populate at least one of said RFID reader identifying data» transponder 

10 system decryption security Key, RFID encryption security key, and transponder PIN 
on said RFID database. 

44. A system according to daim 43, wherein said personalization system is 
operable to populate at least one of said transponder system identification data, a 

16 RFID reader decryption security key, a transponder encryption authentication 
security key, a transponder system tnansactiondl account data, and a transponder 
system authentication security key onto said transponder system database. 

45. A system according to claim 2, wherein said RFID reader is operable to 
20 initialize said transponder. 

46. A system according to daim 2, wherein said RFID reader is in RF 
communication with said transponder systemr said ..RFID reader operable to 
populate at least One of said transponder system identification data, a RFID reader 

25 decryption security key, a transponder system transactional account data onto said 
transponder system database. 

47. A transponder-reader payment system comprising: 

a transponder system operable to receive a first RF inten-ogation signal, and 
30 authienticate said first RF inten-ogation signal, said transponder system comprising: 

a. a first transponder responsive to said first RF interrogation signal; and 

b. a second transponder responsive to a second RF inten^ogation signal, 
said first RF ihten-ogation signal different from said second RF intenrogation signal. 
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48. A system according to daim 47. wherein said transponder system further 
includes a transponder system USB interface. 

. 5 49. A system according to daim 47, wherein said transpOrider system further 
indud^ a serisil int^ce. 

50. A transponder-reader payment system comprising 

a transponder system operable to receive a first RF interrogation signal, and 
10 authenticate said first RF interrogation signal, said transponder system comprising a 
transporider system USB interface. 

51 . A transponder-reader payment system cornprising a RFID reader operable to 
provide at least a first inten-ogator for providing a first interrogation signal and a 

1 5 second interrogator for providing a second inten-ogatiori signal. 

52. A method of transponder-reader payment comprising the steps of: 

a. providing a transponder system, the transponder s^tem responsive to 
a plurality of inten-ogation signals, the transponder system storing at least one of an 

20 account data, an account name, and account expiration date; and 

b. providing a RFID reader, said reader configured to provide at least one 
of the interrogation signals. 

53. A method according to daim 52, further cornprising the steps of: 
25 a. encrypting the transponder system account data; 

b. initializing the transponder system; 

c. initializing the RFID reader; 

d. mutually authenticating the RFID reader and the transponder system; 

e. providing the encrypted account data from the transponder system to 
30 the RFID reader; 

f. decrypting the encrypted account data; and 

g. providing the decrypted account data to a merchant system. 
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54. A method according to claim 53, wherein mutual authenticating includes the 
RFID reader authenticating the transponder system^ and the transponder system 
authenticating the RFID reader. 

5 55. A method according to daim 54, wherein mutual authentication includes: 

a. providing an inten-ogation sighal from the RIFID reader to the 
transponder system; 

b. encrypting the inteaogatjon signal at the transponder system to fonm 
an encrypted authentication inten'ogation signal; 

10 c. providing the encrypted authenticab'on inten'ogation signal to the RFID 

reader; 

d. decrypting the encrypted authentication interrogation signal at the 
RFID reader, decrypting including using a transponder system decryption security 
key; . 

.1 5 e. matching the interrogation signal to the decrypted intOTogation signal; 

f. providing an authorization code from the trarisponder siystem to the 
RFID reader; 

g. encrypting the authorization code at the RFID reader to fonti an 
endrypted authorization code; 

20 h. providing the encrypted authorization code to the transponder system; 

i. decrypting the encrypted authorization code at the transponder 
system, decrypting including using a RFID reader decryption security key; 

j. matching the authorization code to. the decrypted authorization code. 

25 56. A method according to 55, where initializing the transponder system ihcludes . 
populating at least one of a transponder system identification data, a RFID reader 
decryption security key, a transponder system transactional data, and an encrypted 
transponder PIN onto a transponder system database. 

30 57. A method according to daim 56, wherein initializing the RFID reader indudtis 
populating at least one of a RFID reader identifying data, a transponder system 
decryption security key, a RFID encryption security key, and a transponder PIN onto 
a RFIP database. 
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58. A method accortUng to daim S2. wherein iniUalizing the RFID reader includes 
populatihg at least one of a RFID reader identifying data, a transponder system 
decryption security l<ey, a RFID encryption key. and a transponder PIN onto a RFID 
$ ^t)ase using a USB interlace. 

. 59. A method according to claim 56. wiierein initializing the transponder system 
Includes populating at least one of a transponder system idenUfication date, a RFID 
reader decryption security key. and a transponder system transaction data using a 
10 USB interface. 

. 60. A method according to claim 52.. wherein initialing the transponder system, 
includes initializing said transponder system using a RFID reader. 

15 61. A method according to claim 57, including using a switch to enable the 
transponder system, the switch consisting of at least one of a mechanic^ switch, a 
lojgic svyltch, and a blometric switch. 

62. A method according to daim 61. including providing a secondary 
20 identification in response to a request from a merchant system. 
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O and reader (104) may engage in mutual authentication, and fob (102) idenlilying infoimation may be provided to the reader (104) for 
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jpRecdved by the International Bnrean on February 28, 2003 (28*02.03): 
original claims 1-62 replaced by amended claims 1-59'^ages 29-40)] 

1. A tiansponder-reader payment system con^xn^mg: 

a .aRadi6Reguen(7ldeDtificaticxnCRFn))i^ 
fieqaency (RF) iDterrogatian signal for powering a transponder system, deceiving a 
traosponder system RF signal, and commmucating a transponder system accoimt data related 
to said transponder system RP signal to a merciiaat system, said R 

1 a ftetintenogatorfopio^fiding a first RFintetxogatian signal^ 
' ii a RFID authentication drctnt in oxQimQ^ 

in. a RFID database, in connniniication with said RFIDantl^ 
drctiit, said database opmblc to store at least one of a RPID reader identi^g data, a 
transponder system decryption security key, a RFID reader and encryption secuci^ key and a 
transponder ao&eotication key, 

17. at least one of a sedal interface and amnv^ersal serial bus (USB) 

inter&c^and 

y. aRFIDpiotDcoysequencecontroflerinconninnnc 
one of said first interrogator^ said RFID aathenticalfon circuit, said RFID database, and said 
USB iaSa&c^ said RFID piotoool/seqaenoe controller configured to fidUtale control of ffie 
Older of operation of said interrogator, said RFID anOenticatiQn drcuii; said RFID database, 

and said USB interface. 

2. A system according to claim 1 further con^msing: 

a. a transponder system operable to receive said first RFinl^ 
•aufbeinticate said first RF intenogation signal, and transmit said bau^ondcx system-account 
data, said transponder system comprising: 

1 a first transponder responsive to said RF interrogation signal^ 
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iL a fint transponder sry^temanteitimc^^ 
intefrogationsigDa]; 

ia . a second banqponder lespodisbe to. a second RF ihtcaiogation signal, 
sdid jfirst RF interrogation sipal different fiom said sfedond RF interrogation signal; 

jv. a second transpondn system anteima confignred to receive said si^^ 
RF interrogation systen^ 

y. a transponder system anfltenticatioai d^cttit in coMrntnication with at 
least one' of said first transponder and said second transponder zmd 

-vi atransponddrsysteindatabaseincGniD^^ 
. System aadienticationdrcQit 

3. A system according to daim 2, wherein said transpDnder system finflier includes: 
^ a transponder system USB interface^ and 

. b. a transpofndear system pxotocol/seqneoce contidkr in coniiuiinication with at 
least one of said first traiisponder, said second tran^ 

inter&ce, said transponder system antbentication circoit, and said transponder system 
database^ saM transponder system protocol/sequence controller configured to control the 
GKider of operation of said first transponder^ said second transponder,, said tran^onder system 
^{hienticatiQn drcnit, said iiainsponder s]^tem database^ Sbd saU ttansl^onder sysisnx USB 
inter&ce: 

4. Asystemaccoidmgto claiml^^heifans^RF 

a a second interrogator, said second interrogator operable to send a second RF 
interrogation signal; and 

b. atU'IDcomnnmicationsinteificeconfigaredtocidlti^^ 
system, said comnnniications interface operable to provide said transponder system account 
data. 
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5. * As]^emaccQrdSnigtodaim4,^ 

antenna in conmxumcation with said fiist interrogator and a second antenna in commmication 
with said second intenogator, wherein said first antenna is qperaibie to pitivide^aid first RF 
intenogation signal to said first transponder and said secoand mtcscrogator is operable to 
provide said second RF interrogation signal to said sebond transponder. 

6. A system according to daim 1 > wherein said RFD database is operable to store a 
transponder system peisonal identification noniber (PIN)* 

7. A system acccnding to daim 5, whereib said RFID reader finiher comprises at least 
one of a RFD internal antenna, and a RFID external imtenna» said RFID intonal antenna and 
said RFID esEtanal anteim confignred to prov^ 

signal and said second RF interrogation signaL 

8. A system acc<xrding to daim 3, wherein said transponder system 

controller responsive to at least one of isaid firist RF intorogation signal and said seicond RF 




of operation at least one of said trarlspondersystiBm authentication drcd^ said transponder 
system database, and said transponder system USB interface in response to at least one of 
. said first RF xntenogation signal and said second RF inteoogation signaL 

9. A system accordhig to dann 3, wherem said transponder system pictocol/seqnence 
controller is configured to activate said transpDndcr system atiflietttication drcmt in response 
to said fii^t RF interrogation signal, said transponder system atifli^ drcoit confignred * 
toprovide an enctjptedRFMerrogationdgDal saidtilanspondar syst^ antfaenticafion 
circmt configured to provide said eacryt>ted RF mterrogation signal to said first transponder 
for providing to said RFID reato. 

10. A system according to' daim 9, wherem said RFID reader is confignred to receive said 
encrypted RF interrogation signal, said transponder system protDool/seqaence controller 
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activatiDg said transponder system aathentication drcoit in iespon^is to said dicrypted RF 
intenogationsigDaL ' 

11. A system accoiding to daim 1 0> wherem said RFID database is configined to provide 

a tzaosponder system deayf)tionkey to said RtlD aafhenticatitiin circuit in lesponse to said 

encrypted RF intetrogafion signal, said transponder system decryption key for use in 

decrypting said encrypted RF interrogation signal piovidmg a decrypted RF intenogation 

signal, sddtran^onder system decryption key pr<^ said RFlDieadcx based on an 

uiiiqae transponder identilSeatiQn code. 

IZ A system according to claim ll»wkrein said Rl^ anthe^ 

configured to CQopare said decrypted RF interrogation signal and said RF interrogation 

sigpal to detemme whether amatdi exists. 

13. A system according to claim.l2, wherein said RPID protbcol/seqoence controller is 
configured to activate, at least one of said USB inter£tce and said RFID communication ' 
intei&ce where sdd RFID authenticatidn drcmt matdi^ 

signal and said RF interrogation signal 

14. A system according to claim 13, wherein said transponder system protocol/isequence 
controller activates said transponder system anfbentication cncluit in response to at least one 
of said first RF intertogation slignal and said second RF intESnrogation signal 

is! A claim according to claim 14, wherein said'transponder system atithentication drcmt 
is configured to provide a transponder authentication code to at lea3t one of said first 
transponder and said second transponder providing to said RFID reader. 
16. A system according to claim 15, wherem said RFID reader is configured to receive 
siaid transponder authentication code, said RFID protocol/sequence controller activating said 
RFD authentication drcoit inripsponse to said transponder authentication code; &aid RFID 
authentication circuit configure to encrypt said transponder anthenticatian code. 
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17. Asy5temaccoidiiigfodaiml6,wlieiem^^ 

said encrypted aathcnticatioii code to said transponder system 

18. A systeoL accordnig to daim 1 7, whecein said transponder System database is operable 
to store at least one of a transponder system idcadificatioii data* a RPID reader decryption 
secnrity key, and a transponder system account data. 

19. A system according to daim 18, wheremsaid transponder system database is 



auOtentication drcuit inTeqwifie to said enoypted anttuaolication.cod^ said RFID leader 
ded^ption key for use in decrypting said encrypted transponder aufliaiticatioii code and 
providing a decrypted transponder authentication code; 

20. A system according to daim 19, wherein said tran^onder system anttientication 
drcuit is configured to con^are. said decrypted transponder aoflientication cOds and said 
transponder authentication code to detemnne if a m^ exists. 

21. A system according to dafan 20, whereia said account data is in magnetic stripe 



22. A system according to daim 21, wherein said transponder system transaction account 
data is pre-encrypted. 

23. A system accordmg to daim 22, wherein said trainspo&der system d^ase is 

• confi^jored toproidde said pro-cnaypted tcansiKAder system-^ccontit data to said RFID 
reader where said transponder system authentication circuit matdies. said decrypted 
trdn^onder aufiientication code and said transponder authentication cod& 

24. A ^tem according to claim 23, wherdn^d RFID comniunlcations intcrfece is 
configured to provide said tran^onder system PIN and saidpfe-encrypted transponder 
^tem account data where said transponder authentication code matdies said decrypted 
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transponder auSiai&aiion code, and said deioypted RF intenog^ cm signal loatdhes said RF 
intenogation signal 

25. A system accorduig to danH 24, -wietm said ftanspcmder system fhxffier coniprises a 
s«ntdi» said switch openible to enable or disable qperatum of said transponder system. 

26. A system according to claim 25, wherein said switch is configared to place the 
transponder system in at least onb of a sdectivify mode and an inchsiyity mode. 

27. AsystemaocordmgtDdann25,whetem ' 

28. A system according to dahn 25, wherem said switchis conSgmed to respond to a 
. logic drcoit 

29: A system according to dahn 2, wherein said tiansponder system fiirfher indndes an 
internal power source: 

30. A system according to dahn 29, wherein said switch is in commmncatiQn with said 
mtemal power source, said switchresponsive to said mtenial powier source. 
3L A system acconliiig fo dami29> wherein said transponder system a 
biometric circnit, said biometric drcuit in cornmoincationwith said internal power source. 
32. A system accordmg to dahn 25, wheim said switch is a biometric drcoit, said' 
biometric drcuit operable to enable or disenable opes^tbn of said tran^onder systeoL 
'33. A system accordh^ to daim32, wherein sddbiGm6tncchn^ configured to place 
said transponder system in one of a sdectivitymode and anmchsinty moda 
34. A system acconlmg to dahn 7, wherem said RFID reader include 
keypad, said RFID PIN keypad coi^gored to receive said tiansponder PIN, said KFID reader 
configured to conipare said transponder PIN to said received tran^[)Ottder PIN, said RFID 
resKder operable to provide at least one of said recehred tranq>onder PIN, said transpondo: 
PIN, or averificadon of said received transponder PIN, vedfication of reeved transponder 
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PIN provided wlicre said RFID leader matebes said'transpondegr PIN to said received 
transponder PIN. 

35. A system accordiDg to daim 7, wherem said RED leader is cdnQgmed to jnovide 
said traosponder PIN to apajyifielit auQidii^^ center fiir vedfication of said tran^onder . 
PIN. . ' 

36. A system accordiQg to dasa 34, vfjiam said mochaixt system incitades a merdia&t 
system PIN keypad, said-merchant system PIN keypad (confiiguied to lecdve said transponder 
PIN from said loerchaQt system PIN keypad, saidmerdiant system confiigored to provide said 
tranq;Kmder PIN to saidp^inent aathoiizati^ 

37. A system according to datmSl, wherein saidbiomebic drcmtis configured to 
imrvide aHomefric data verification response, saidbiomefric circuit configared to provide 
saidbiometric.dataTtdficationrespiniseto atleastoneof said RFBD reader and said 
merdiant system, wberein said bioinetric daia verificationresponseis an identification 
verification datau 

38. A system according to daim 3, fbrdier conprising a personalization system operable 
to initialize at least one of said transponder system and said RFE) reader to transponder- 
reader psryment system'parameters. 

39. . A8ystemaccordii^todaim38,vberdQsiEddpeisona]iz^ 

comimDnication with said transponder system tsing at least one of a USB connector and KP 
• commmucations. 

40. A systemaccQiding to daim39,whereinsaidpexs(^na&atiQa8^em& 
coimnonications witii said RFID reader. 

41. A system according to claini40, whoein saidpeisonalization systeiA is bpd:able to 
popidate at least one of said RFID reader ideotil^ing data, titeponder sfystetii decryption 
securfiy key, RFID encryption security key, and transponder PIN on said RFID database 
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42. A system accordiog to claioi 4 1 , wherein said peisonalizatioii system is qpei^le to 
populate at least oiie of said transpoiide^ 

s^cuzity key, a transponder enccyption authentication seicuxify key, a tisED^otfder sQ/istem 
ti^a^onal accoimt data, and a transpdnder systiem anthenticatkm secorify key onid said • 
transponder system database; 

43. A system accoiding to daim 2, vrhesm said I^ID reader is operable to initialize said 
transponder. 

44. A system accordmg to claim2,'wheiexn said RFD reader^ 
. iirifh said tr3nq)Qnder system, said RFID fea^ 

transpc^nder system Medtificatioh diata, a RFID I 

system transactional account data onto said transponder system database*- 

45. A tranq)onda-reader payment system inchidn^ opefable to 
receive a fiist RF intenogatkm signal, and aatfaenti 

tnuoqponder system conopiising:' 

a . afiisttransponderieg>on5ivetosaidfiistRPided:ogatibnsigti^ 

b. a second transponder responsive to a second RF intetrogatitin signal, 
said &st RF interrogation signal diOereut fiom said second RF intetxogation signal; 

c a first transponder system antenna configuied to lectiivlesaid first RF 
infenogation signal; and 

d a second transponder system antenna configdred to rec^ve said second 
RF interrogation signal 

46. A system according to dsdni 45, vherdn said transponder system fiufCber included at 
least one of a transponder system USB intex&ce, transponder system aatheidication drciii^ 

. and a tran^Kmder system serial into&ce. 

47* A fiansponder-Teaderpayment system compdsing: 
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a. aRFIDieaderq)erAletoprajvideaRFiii^ 
traDSpoiKler system, recehm 

transpcnider systeI^ accouDt dabie^^ 
systemt said RFID reader iachding: 

i a first SFID reader anteim in coimnDmcation.'^ 
for providiDg a first RF mtem>g9ti(m sigi^ 

. iL asec(mdRFIDr^craatem.incon^^ 
interrogator^ for pro viding a se<»iid RF iito 

b. a tran^nder system operable to receive a^ one of said first and second 
RF iotecrog^tion signal, aufheoticate said received-inteEipgatioii signal, dad transmit a 




1 afiisttranq)oindeirantexmaincoxiinn^ 




ii a gfTCTld tTttnsp(?^5^f ^t™'^ cimrttnmiftariQii iwfli a second 
traDsponder, said second tran^onder responsive to said second RF lOtcirogatioiisigbaL 

48, A system accoiding to daim 47, wherein said RFED reader indddes at least one of a a 
RFID reader autiientication drcuit, a RFlD reader serial xntedSice and a RFID reader USB 
jajtabct, and said transp(mder system indades at least one of a transponder system USB 
inter&ce, transponder system aofhentication drcd^ and a tnaisik)nder system serisdint 

49. A method of transponder-reader payment conqn^^ • 

a * providing a transponder s3^steDa9.fhe Cranspoiider system lespoo^^ 
plurality of intetrogation signals, the transponder system staring at least one of an account 
data, an accomitnaiDe^ and account ea^riratio^ transponder system inchiding at leaist 
' afiisttransponderre^onsivetoafirstiatemgationsignalalida 
responsive to a second intenogatiQn signal^ and 



48 

SUBSTITUTE SHEET (RULE 26) 



wo 03/007623 



b. profvidmg a RFID i^er, said reader confignred to provide at least one of Ae 
ioterrogatioiisigDals. 

50. A mc^d according to cbm 49, fisclliex coDapiisiQg fixe steps o£ 
a e&crypttnglhetianspoiider system lacc^^ 

b.. tmrialiTwig the traosponder systen^ 
a imtializbEigfteRPID leaden 

d. xnDtiiaIIyaiifhenlicatiDg.tlie RFID reader 

e. providing the encrjptedaccouDl data fix^ 
teader, • • 

£ • decrypting fhe encrypted accoootdat^ and . 
g. providing the decrypted aocovnt data to ai&^^ 

51. A method accoidmg to claiQi 50, wheiein mntnal aathenticating indodes the KPID 
teSider-astheiiticating the transponder systom, and flie transponder system gnfhenHeatfng the 
RPIDTeader. 

52. A method according to daim 51, vhereiamatual authentication indndes: 

a providing an intetrogation signal fiom the KPID reader to the transponder 
.Systeno^ ... ■ 

b. encrypting tbie interrogation signal at the trasi^on^ 
encrypted anthenticatiimintenogatian signal 

a providing flie encrypted auftenticatlon inteirogation signal to the RFID reader; 

d. deoypting the encrypted aodientication interrogation signal at die RFID 
reader, deitrypting inchiding using a bransponder system decryption securi^ key; 

& matdnng die inteirogation signal to die decrypted interrogation signal; 
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£ providing aaautfaorizadcmc^^ 

g, emzyptiiigilieaatotzaljoiac^ 
^iatiionzationcodQ. 

k . providiDg fhe encrypted aufhorizatum tode to (he transponder syste&i; 

L decrypting fhe encrypted antfaorizaticm code at the tcanspooder system, 
decrypting including using a RFD reader deciyjption security key; and 

j. mtdanga^aufh(nizattQn(x>deJtoftedi^^ 

53. A Txiefibod accordmg to 52, Vfbeso initialmng the tcan^nder sy^teminchdiss 
populating at least one of a tran^mder system identificatioii data, a KPID reader dectyption 
security key, a transponder system transactional data, and an enoypted transponder PIN onto 
a transponder system database. 

54. A meOiiod accoidmg to dann 53, iffbisrm, initialimg (he KPID reader incbdes 
populating at lease one of a transponder system identification data, a RFID reader decryption 
security k^, a tran^onder system transactional data, and an encrypted transponder PIN onto 
a transponder system database. 

55. A method according to daim 49, vhereni inifiaBTaiig the RFID reader mchides 
populating at least one of a RFID reader identifying data, a tntnsponder system, decryption 
security key, a RFID cnoyption security key, and a tran^onder PIN onto a RFID database 
udDgaUSBinter&ce: 

56. A metiiod according to claim 53, therein initialkmg flie transponder system inchdes 
populating at least one of a transponder system identifying data, a RFID reader decryption 
seeoritykey, aiid d transponder system baibactkm data using a USB inteir&ce. 

. 57. Amediod according to claim 49, wkerebinitialmgtiie transponder 
initializing said transponder system using a RFID reader. 
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58. A meftod according to claim 54, inchdiiiig using a switch to enable tte tiiaD^Qitda 
systeol, the switch consistiiis of at least 0!ne of ainec^i^ and a 

biolnetiic switd. . . • 

59.. Anie&odaccoidmgtocIaiDxSSyffich^ingpzt^v^^ 
response to aieqaestfroni a xtusTCbantsysteoL .. 
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